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THE LEADERSHIP SYSTEM ‘UST SE REFORMED 
beijing RED FLAG in Chinese No 17, 1 Sep 80 pp 2-4 
[Commentator’. article] 


[Text] After the shift in the work focus of the party, to give full play to 
socialist democracy and step up the tempo of the four modernizations, the reform 
of the leadership system of the party and state has become an extremely pressing 
problem. The decision of the 5th Plenary Session of the llth CCP Central Com 
mittee to set up a Secretariat of the CCP Central Committee was the first step 
taken in this direction. The Third Session of the Fifth NPC now being held will 
carry out a reshuffle of the leading functionaries of the state, and this will 
asiso be another important step. Reform in this direction must still continue. 
Through reform, a perfect leadership system will be established and strengthened, 
and this is an important event in the political life of our party and state. 


the leadership system of our party and state has been established and deve) oped 
in practice over scores of years of revolutionary struggle. There are successful 
experiences as well as profound lessons. Our country is a socialist state o° the 
dictatorship of the proletariat and is organized on the principle of democratic 
centralism. On the whole, the political system of our country is suited to the 
socialist economic base. However, the concrete leadership system has some very 
unsuitable conditions. Following the development of revolution and construction, 
som conditions which were suitable in the past have become unsuitable in the new 
situation. In the past we did not pay enough attention to this, and problem 
which must be solved remained unsolved for a long time. This caused serious 
results. Facts have proved that there are many defects in the existing leader- 
ship system. The most outstanding of these are bureaucratism, excessive concen- 
tration of power, patriarchy, the system of lifelong leadership positions for 
cadres and all manners and forms of privileges. The masses of cadres and people 
are very anxious and worried about this. If these conditions are not changed, 

it will be impossible for modernization to be effectively carried forward. 


The leadership system is a very important problem. Whether or not there is a good 
leadership system has a direct bearing on the success and failure of the four mod- 
ernizations. Whether o: not leadership organs can provide correct leadership 
based on the line, policies and principles of the party, work for the good of the 
people and contribute to the four modernizations is of course inseparable from 

the theoretical training, ideology, moral character and work style of the leading 
members. At the save time, it is also determined by the kind of leadership system 











practiced. Sy comparison, the problem of system is even more important and has 
a more fundamental and overall nature. A good syatem will enable the leading 
members to give full play to their wisdom and ability and can keep bad people 
from running amuck, If the system is bad, even good leaders cannot avoid making 
mistakes, and thia will give bad people the opportunity they seek. To be sure, 
the reason for the serious harm caused by the 10 years of upheaval ia very 
complicated. However, we can categorically say that it was closely related to 
defecta in our leadership eystem. We must never forget this lesson. We do not 
subscribe to the view that the system is omnipotent, but we also definitely 
cannot underestimate the importance of the system. If we do not carry out 
reform of the existing leadership system, it will be very difficult to avoid 
repeating the same historical tragedy and to thoroughly implement the line, 
policies and principles of the party. Then there will be no hope for our four 
modernizations. 


To reform the leadership avatem of the party and state means that we must guaran- 
tee democratization in the system. The four modernizations cannot succeed without 
political democratization. In the past, although much has been said about inner- 
party democracy, people's democracy, collective leadership and democratic central- 
ism, because we did not set up a strict and perfect system or genuinely practice 
collective leadership and democratic centralism, there was no practical safeguard 
for the democratic rights of the party members and masses. This explains why 
political democratization must have a democratic system. In the existing leader- 
ship system, the phenomenon of an excessive concentration of power is quite 
universal. Under the slogan of unified ieadership and centralized leadership, 
power ts inappropriately vested in the party committee and particularly in the 
first secretary. If the first secretary does not give his approval, nothing can 
be done. The excessive concentration of power can easily develop into patriarchy. 
Patriarchy in leadership work seriously interferes with the realization of polit- 
ical democratization. We must resolutely reform this type of irrational leader- 
ship system. We must separate the party from the government, abolish the 
phenomenon of the party replacing the government and set up a relatively inde- 
pendent system of government work. We must put into practice the system of com 
bining collective leadership with a division of labor and individual responsibil- 
ity and strictly implement the stipulation that the vote of the first secretary 
carries the same weight as the votes of other people. We must establish and 
strengthen the system of inner-party democracy and people's democracy and guaran- 
tee the rights of the party members and masses to elect, criticize, supervise and 
recall leadership cadres. Only then can there be democratization in political 
life, economic management and social Life. 


The reform of the leadership system of the party and state has an important bear- 
ing on improving relations between the cadres and the masses and maintaining 
close ties between the party and the masses. The defects in the existing system 
of our party and state have caused many cadres to become seriously divorced from 
the masses. in particular, the bureaucratic work style and the phenomenon of 
cadres having special privileges that universally exist have diminished the 
prestige of the party and led to dissatisfaction among the masses. To treat 

this stubborn disease of »ureaucratism and of cadres having special privileges, 
we must not only have a confrontation of ideas but also the guarantee of a system. 
Experience has proved that ideological education without the control of a system 
will prove ineffective. We must set up strict administrative laws, a system of 














responsibility and the necessary reward and punishment system, draw up rules 
regarding the power and function as well as working conditions of cadres at 
various levels and perfect a system of impartial inspection and supervision by 
specialized departments and masse supervision. Only thus can we effectively 
overcome bureaucratiam and restore and enhance the prestige of the partly, so 
that the masses will enthusfastically support the line, policies and principles 
of the party and work wholeheartedly for the four modernizations. 


The basic aim of reforming the leadership system is to give full piay to the 
superiority of the socialist system and speed up the development of socialist 
modernization. Our socialist system is infinitely superior to the capitalist 
syetem, but this superiority has not been fully brought into play. What is the 
reason for thie? To a certain extent this has a great deal to do with some of 
our work systems and with our leadership syetem in particular. for example, 

the system of lifelong leadership position for cadres actually exists, and this 
has caused senility to appear from top to bottom in leading bodies at various 
levels. People in the prime of life and with real ability and learning are 
unable to get in. This has seriously hindered the rejuvenation and specializa- 
tion of the leading bodies. In addition, there are too many cadres holding con- 
current posts, and this has diverted the energy of some leading cadres and given 
rise to bureaucratism. This not only affects work efficiency but also is detri- 
mental to tne promotion and training of middle-aged and young cadres. The prob- 
lems existing in the leadership system are not only detrimental to giving full 
play to the functions and power of goverament organs, but are aiso detrimental 
to strengthening party leadership and often give rise to the phenomenon of a 
great deal of affairs with nobody to look after them. All these are hindering 





the development of the productive forces. The superiority of the socialist 
system cannot spontaneously and naturaliy develop by itself; it must be brought 
about through our efforts. If the defects ne leadership system are not 
refocmed, i. will be difficult to give play the superiority of the socialist 


gyetem. Reform is the only way. Through reiorm we must get rid of what is harm- 
ful and promote what is beneficial and make the leadership system scientific, so 
thac lt will cater to the needs of modernization. This means that politically it 
must contribute to encouraging the airing of views and promoting political 
democratization, Organizationally it must contribute to opening avenues for 
people of talent and promoting the rejuvenation and specialization of leading 
bodies. Economically it must contribute to developing the productive forces in 
society and promoting socialist moderaization. The reform of the existing lead- 
ership system is definitely not an easy task, and it will invariabiy encounter 
all kinds of resistance. This resistance includes not only the influence of 
bourgeols ideology but also the traditional forces of habit, and what is more, 
the very uweep-rooted influence of feudal ideas. Since embarking on the period 

of socialist revolution and construction, we have paid attention to criticism 

of bourgeois ideology but have not placed the elimination of the vestiges of 
feudal influence on our agenda. The defects in our existing leadership system 
are to @ greater or iesser extent colored by feudalism. Some defects such as 
patriarchy are essentially signs of feudalism. If we do not vage a struggle 
against feudalist iageas, it will be impossible to reform the leadership system. 
The process of reforming the leadership system must be one of hitting out at, 
criticizing and eliminating the influence of feudalist ideas. Therefore, we must 
continue to emanctpate our minds and resolutely carry this work through to the 
end with great courage and determination. 








The reform of the leadership system of the party and state is of great signiti- 
cance to the history of the development of our party and state. Based on the 
teachings of Marxiem-Leniniam-Mao Zedong Thought with regard to the party and 
atate and the lessons of experience at home and abroad and in the leadership 
wystem of the party and estate, we will discover a road that suite conditions in 
China. There are many things that quest be reformed at present; as to how to 
carry them out, there still are many problems for us to explore in practice, 
However, reform we must, and this is certain. We must adopt a positive attitude 
and take steady steps in this work. Comrades of the whole party and senior 
cadres holding leadership positions must try their utmost to regard making a 
success of the leadership system of the party and state their own responsibility. 


CSO: 4004 








POWER MUST NOT BE OVERCONCENTRATED IN THE HANDS OF INDIVIDUALS 
Beijing RED FLAG in Chinese No 17, 1 Sep 80 pp 5-8 
[Contributing commentator's article) 


[Text] The “Great Cultural Revolution" hes taught our party and people numerous 
lessons. One of the most profound was tie serious results brought about by the 
overconcentration of party power in the i ands of indivicuals. 


The concentration of power in the hands of individuals runs counter to the prin- 
ciple of democratic centralism. This question is not difficult to explain 
theoretically. However, in actual political life many people have wittingly or 
unwittingly overconcentrated power in the hands cf individuals and practiced 
patriarchal rule in the name of safeguarding the system of democratic centralism. 
Our party was plunged into such a situation for a considerable length of time. 


The overconcentration of power in the hands of individuals in our party during 
that period of time had the following manifestations: 


l. The power of making the final decision in the party was given to individuals. 
During the time of the revolutionary war, due to emergency and extraordinary 
conditions, it was sometimes necessary to give the power of final decision to 
individuals. However, the giving and using of individual power to make a final 
decision in the party and under the system of collective leadership in the party-- 
particularl, during the period of peaceful construction after the founding of the 
PRC--is obv.ously improper. 


<. Individuals presumptuously overrode the decisions of the party and the collec- 
tive. How to look at these decisions of the party and the collective is a ques- 
tion involving the relationship between the individual and the organization. 
within the party, everyone, including the first secretary himself, is entitled to 
only one vote. Lf an individual has an opinion which differs from the decision 

of the party and the collective, he can have his reservations or voice his opinion 
in the organization. Even if corrections need to be made, they must be done 
through organizational channels. The individual should nct presumptuously over- 
ride the decision of the party and the collective. Howeve~, decisions of the 
collective and resolutions of the party have been invalidated in the past only 
because the No 1 man had a different view or sald something else. 











}. One tndividual held too many concurrent positions. In many localities, lead- 
ing positions and important responsibilities were concentrated in the hands of one 
person. Under the slogan of unified leadership, power was indiscriminately con- 
centrated in the hands of a few secretaries of the party committee, particularly 
the first secretary. Thus, the following abnormal situation was created within 
the party with the acquiescence of the members: Individuals equated themselves 
with the party or were even above the party; people could only praise but not 
eriticize the leaders of the party, and individual opinions were allowed to be 
imposed on the organization in the name of the organization, and others were 
asked to obey them. When differences of opinion or debates occurred, comradely 
dtecusslon was not allowed; instead, people could only agree or side with one 
party. This resulted in the legitimatizing of the system of “only one person has 
the say" in the party, as well as in patriarchal rule. 


Any individual's power in the party is delegated by the party and must be used for 
the party's interests. For any individual, this power is limited, not limitless. 
When power is overconcentrated in the hands of an individual, under certain condi- 
tions it can even result in an inevitable “alienation” of power. Then the party's 
power becomes individual power, or power chat should be exercised for the interests 
of the party becomes power that opposes the party's will and interests or is even 
used to control the party. Those who hold great power can get rid of the restric- 
tions of organizations, can be above the party and can demand that the organization 
obey them and not the other way around. They want others to obey them and do not 
follow the principle that the minority should obey the majority. This lays the 
groundwo-k for antidemocratic individual dictatorship. 


When power is overconcentrated in the hands of the individual for a long time and 
the phenomenon of “alienation” results, the following problems will certainly 
appear: First, democratic life inside the party will be undermined. Those hold- 
ing areat power can disregard restrictions and use power to enforce their own 
proposals and suggestions. Other people cannot or dare not voice dissenting 
opinions. Those holding great power usually can only hear praise. They cannot 
readily see their own weak points, shortcomings and errors, and therefore they 
rarely conduct self-criticism. In political life, if people cannot say what they 
want to say and conduct criticism and self-criticism, then democracy is only 
nominal. Second, the system of lifetime tenure for cadres in positions of 
leadership which exists in practice is consolidated and developed. When indi- 
viduals monopolize great power, they are bound to keep power in their hands 
perpetually. Historically, people who have practiced the system of lifetime 
tenure in the international communist movement were able to do so not only 
because they had made tremendous contributions and enjoyed great respect and 
trust inside and outside the party, but also because they also held great power. 


With their great power they were in the position to struggle for the protection of 
their personal power, authority and position. Thev could even disregard the pre- 
vailing institutions, party constitution and state constitution. Third, fac- 
tionalism is encouraged, while the unity of the party is undermined. In our 

party there is indeed a group of persons who like to lavish praise on some people 
and attack others. These people do not live by truth. In interpersonal relations 
they do not care for comradely relationships and have no pr -nciples, but are only 
interested in building relationships of political patronage. Those holding too 
much power can easily be overwhelmed by their own power. Those who submit to 














thelr power prosper, while those who resist perish. They build up thelr cliques 
and factions and want a group of people to lavish praise on them, “blow their 
horns’ and “carr, thelr sedan chairs." On the other hand, there are some people 
who are willing to disregard principles and be appendages of others in considera- 
tion of their own self-ch interests. When power in the party is overconcentrated 
in the hands of individuals, these opportunists and careerists are given ample 
opportunities. Once thev are able to grasp a “strong backer" they lavish unprin- 
cipled praise on him, use him to gain selfish benefits and achieve their ambi- 
tions, making honest and upright people who dare to uphold principles suffer 
disccimination and ostracism. Fourth, the deification of individual persons is 
bound to happen. The contributions of the party and the people are all credited 
to the individual. The image of the leader is more illustrious thaa that of the 


party. The people's servante who ought to live among ft’. pcople and serve the 
masses become bosses and masters who control the peop'.. |  -y even unwittingly 
transform them into "sods." unce the leade: is deifi.‘, the lively and vigorous 
political atmosphere, the system of democratic centra snd collective leader- 


ship are necessarily buried. Then, idolatry, fanaticism ani (rrational acts 
become widespread. 


In the history of our party trore have been many tragedies resulting from the 
overconcentration of power in the hands of individua’s and the practice of "only 
one person has the say." During the infancy of the party there was the patri- 
archal rule of Chen Duxiu. He concentrated all powers in his own hands, regarded 
the party as a clan under his personal rule and thought that caly he, the 
“patriarch,” had the right to spe.k while denying this right to others. Whenever 
he did not like someone, he repriwanded him and gave that person a scathing 
scolding. During the latter part of the second csevolutionary civil war, the 

Wang Ming opportunist line was on the rise. "Ruthless struggle and merciless 
blows’ was precticed in the party. Dissenting opinions were all suppressed, the 
atmosphere of democracy was stifled and democratic life was strangled. Zhang 
Guotao also practiced patriarchal rule. After the Zunyi Conference, particularly 
after the Yanan rectification campaign, until the eighth party congress there was 
no overconcentration of power. Under the leadership of Comrade Mao Zedong, intra- 
party democratic life was fairly normal. However, with the great victory of the 
revolution and construction, the prestige of the party's leader was greatly 





enhanced. On the other hand, the socialist democratic system has had imperfections 


for a long time. Thus, the phenomenon of overconcentration of power gradually 
developed. This phenomenon became more and more marked during the time of the 
campaign ‘against premature advance” and after the antirightist campaign. 
Throughout that period we repeatedly stressed socialist democracy and the system 
of democratic centralism. However, as we can see, theory and practice are two 
different things. On this question we have suffered a great deal and paid a high 
price. But there are still some people who act like Confucius and "feel anxious 
if there is no emperor for 3 days." Is this not strange? From this we can see 
that this problem is indeed difficult to solve. 


The existence of the phenomenon of overconcentration of power in the party, aside 
from being traced to individual personalities, also has deep-rooted social, 
histortcal and ideological causes. 


Our societ, went through a long period of feudalism and emerged directly from the 
womb of a semifeudal and semicolonial society. Therefore, feudal ideology is 














still rampant and hee penetrated every corner of society, Some ideas have even 
become part of the people'e habits. Ideas like the concept of social status, 
differences in rank and patriarchal behavior, and residue, fragments and tinges 

of feudaliem are common in secial life. The influence of feudaliem is deep 
rooted, As Comrade Mao Zedong eaid in his article “The Struggle in the Jinggang 
Mountains”: “The evil feudal practice of arbitrary dictation is very deeply 
rooted in the minds of the people and even of the ordinary party member.” At the 
game time, the wentality and behavior of small producers, particularly peasant 
email producers, surround ue like 4 vast ocean. The characteristic feature of 

the emall producer mentality is: They cannot control their own fate and always 
want to entrust their fate to the hands of a certain “savior.” This presents a 
vast social foundation for the overconcentration of power in the hands of indi- 
viduale in our society. At present some people have shifted from a belief in 
idele te the repudiation of all authority, which results in the rise of anarchien. 
Outwardly, anarchiam does away with authority, but in reality it is the worship of 
another type of authority. It tis the perverted manifestation of worshiping 
authority. If bellevere in anarchiem do not change their petty bourgeois ideologi- 
cal nature, then under certain conditions, if a new idol which they acknowledge 
appeare, they will etill be supporters of an overconcentration of power. We can 
certainly sav that, {f the pernicious influence of feudal ideology is not elimi- 
nated and the emall producer mentality is not completely reformed, the possibility 
of an “alienation” of power will always exist in our society. 


Second, there are factors to be found in people's conceptualization. The party is 
composed of its leadership, that te, the Central Committee, various party organi- 
tations and the mase of party wembers. The line, principles and policies of the 
party are formulated by a group of leaders and cadres in the central leadership 
after pooling the wisdom of the masses. All work in the party is implemented 

and accomplished by the masees of party members and the masses through the 
organizational efforte of the leaders of the party. People know about the party 
through these concrete activities and work procedures and through the activities 
of party members, cadres and leaders. Therefore, they naturally associate the 
victory of the revolution and the achievements in party work with the leaders of 
the party. They easily credit the contributions to individuals. Quite a few 
people, including some leaders holding very high positions, do not understand this 
question. They often value themselves too highly and underestimate the strength 
of the party and the collective. This one-sidedness and superficiality of their 
understanding is an important factor contributing to the overconcentration of 
power in the party in the hands of a few persons and the improper use of power by 
certain people. 


Third, the overconcentration of power in the hands of the individual in the party 
is related to the tradition of « high degree of centralization of power in com 
muniet parties during the period of the Communist International. During the 
period of the Communiet International, due to the revolutionary situation at that 
time and the actual requirements of the struggle, there was a need for the con- 
centration of power in the hands of certain individuals in various communist 
parties. However, after the situation changed, particularly after the communist 
patties became ruling parties, corresponding changes did not occur in the system 
of ieadership where there was an overconcentration of power in the hande of 
individuais. In the theoretical realm, this tradition of a concentration of 
power in the hands of individuals changes into undue emphasis on centralise in 














the principle of democratic centraliem. in the history of our party, we can see 
that we have had atruggles which overemphasized opposition to decentraiiem and 
Ladependence, but we never had any period in which decentralization and self- 
determination were overemphasized, nor any struggle against an overconcentration 
of power in the hands of individuals. This histo y of an overconcentration of 
power in the hands of individuals gives peopie the erroneous idea that an over= 
concentration of power in the hands of individuale in communist parties ie a 
matter ef course. If we do not consciously try to limit this system of over- 
concentrating power in the par.y, which has resulted from historical factors, 
and instead turn an exigency measure into a normal course, or even inetitu= 
tionalize thie system, then the resulte will certainly be serious and dreadfui 
to contemplate. 


vur goal tn our political life is to achieve a political situation in which there 
ie both centraliem and democracy, both discipline and freedom, both unity of will 
and personal ease of mind and liveliness--a political situation of unity and 
vitality=-to insure the emooth advance of the building of socialist moderniza~ 
tion. Therefore, we must continue to perfect and improve the system of demo- 
cratic centraliem and socialist democracy. All factors and actions which are 
harmful to the formation of a situation of vitality and obstruct the impilementa- 
tion .{ the syatem of democratic centralism, including factors and actions that 
will velaferce a concentration of power in the hands of the individual, should 
arouse our full attention and push us to take concrete action to gradually cor- 
rect and overcome them in a planned manner. 


Naturally, when we oppose the system of a concentration of power in the hands of 
the individual, we do not negate the necessity of centralization, the strength of 
authority and the role of the individual. Marxists believe that, as the party 
organizes the broad masses of people to fulfill the historic mission of the 
proletariat, the authority of the individual is also intispensable. Engels said: 
“Whoever mentions combined action speaks of organization. Now, is it possible 
to have organization without authority?" ("Selected Works of Marx and Engeis," 
Vol 2, p 551) It is an erroneous theory to regard all personal authority to be 
abeolutely evil. The important thing is that this personal authority does not 
mean that only one person has authority, or concentrating all the -owers of the 
party in the hands of one person. In the process >of leading the Chinese people 
te conduct struggle, our party has cultivated a group of leaders who are clowely 
integrated with the masses, are well supported by the masses and enjoy high 
prestige. These leaders have intellectual, organizational and professional 
ability and rich revolutionary experience. They became leaders because they 
enjoy public confidence. They are not self-appointed, nor are they artificially 
groomed by certain forces. They emerged naturally in the course of struggle and 
are selected by the broad masses of peopie. If the revolution did not have a 
group of leaders trusted and respected by the masses, it would not have been 
possible to gain the victory that we are enjoying today. Therefore che party of 
the proletariat still needs its own outstanding leaders who enjoy high prestige. 
But such a leader is not only one individual, nor does it mean personal dicta- 
torship, but it is a collective leadership. 


we must also point out that in opposing the overconcentration of power in the 
yands of the individual in the party and emphasizing collective leadership we do 
mot totally negate the division of labor and system of responsibility in the 
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party Lenin eatd: “At all times and under ali conditions, there must be 
explicit atipulations on the epecific responsibility of each person in certain 
matters under collective leadership.” ("Collected Works of Lenin,” Vol 29, 

p 398) Lenin @tressed that a comrade who le known for being firm and courageous, 
is good at dealing with practica. questions and enjoys the utmost public confi- 
dence should be appointed to a position in which he handles practical affairs. 
fach party member and leading cadre should exercise his legitimate power within 
the limite of his duties to do his work well. Failing to exercise one's legiti- 
mate power for fear of cviticiem f°om other people, not saying what ought to be 
said and not doing what ight to be done amount to negligence in performing one'e 
duty. That le not permissible ‘4 the party. 


However, the party's need for ite own outstanding leaders who enjoy high prestige 
and the fact that leaders are urged to exercise their legitimate power within the 
limite of their duties, and the overconcentration of power in the hands of indi- 
viduale are two different hings. The former is an indispensable part of imple- 
menting the system of democratic centraliem, while the latter is antidemocratic 
centrallem and undermines democratic centraliem. The cause of the proletariat is 
the cause of millions upon millions of people. The leader of this cause is the 
vanguard of the proletariat and the party and not individuals. in the context of 
the revolutionary cause of the proletariat, no matter how talented, capable and 
experienced an individual is, his abilities will still be insufficient. it is 
impossible for him to be able to do everything well. Purthermore, every person 
has his own limitations, hie inherent weak points and shortcomings. That is why 
human beings are human beings and not God. To insist on the overconcentration 
of power in the hands of individuale and giving the power of final decision in 
the party to individuals is tantamount to negating the most basic principle oi 
Marxist historical materialisn. 
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EPPUCTLVELY SAPEGUARD THE PEOPLE'S DEMOCRATIC RIGHTS 
Beijing RED FLAG in Chinese No 17, 1 Sep 80 pp 911, 4 
[Article by Lu Cheng [0712 3397] and Zhu Gu [2612 0942)]) 


[Text] After the experience acquirec from experimental electione in selected 
counties, direct county-level electi: ne and the building of local pulitical 
power (di fang jian zheng 0966 2455 1696 2398) is continuing by stages and in 
groups throughout the country. This is of tremendous significance, because it 
syetematizes China's socialist democracy, guarantees it by law and safeguards 
the democratic rights of the people as masters of the state. 


Socialist ‘democracy, or people's democracy, means that the people of the whole 
country enjoy the supreme right to manage the state's affaires. In addition, it 
meane that the people share the ownership and control of the means of production 
in various forms. To effectively safeguard the people's right to take part in 
managing the etate's affairs is the fundamental issue in advancing socialist 
democracy. An important point of the Marxiet theory of the state is to have ali 
the people taking part in managing the state and preparing the conditions under 
which this can oceur. Lenin said: “To us, the important thing is to universally 
draw all the laborers into the management of the state. Thies is a very arduous 
task. Socialism cannot be achieved by the minority or a party. Only when people 
in their eillione learn to do this themselves can socialism be achieved." 
("Collected Works of Lenin,” Vol 27, p 123) The people running their own affairs 
covere many aspects, including political life, economic life and social life. 
Comrade Mao Zedong pointed out that the workers’ right to take part in managing 
tue state enterprises, culture and education is the greatest and most fundamental 
right of people under the socialist system. Regarding the democratic rights of 
the people as masters of the state, the only question is whether these rights 
are fully exercised; there is no such thing as overexercising them; the so-called 
overdevelopment of democracy merely means that some people indulge in anarchise 
and bourgeois liberalizaticn. This is not a product of advancing socialist 
democracy but a deviation from ite course--a deviation that hampers and disrupts 
socialist democracy. by criticizing and correcting these tendencies, we do not 
restrict or weaken socialist democracy; rather, we advance it. 


The people take part in the management of the state's affairs through the repre- 
sentatives they elect to represent their interest and wishes. The highest organs 
of etate and local power, the people's congresses, are composed of representa- 
tives elected by the people, and they in turn elect the members making up the 
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people's governments, people's courte and people's procuratorates at various 
levels through people's congresses, They represent the people in drawing up or 
amending the conetitution, statutes, decrees and local laws, examining and 
approving national economic plane, budgete and final accounts of the state and 
their own adminietrative dietricts, and hearing and examining the work reporte 

of standing committees, people's governments, people's courte and people's 
procuratorates of people's congreeses of their own level, supervising the work 

of atate organs, recalling cadres guilty of incompetence and dereliction of duty 
and carrying out readjustments according to the requirements of work. Whether 

or not the people and their representatives can actually exercise these rights 

is an indicator of whether or not soctaliet democracy is really being advanced, 
in summing up the experience of and drawing lessons from the Paris Commune, 
Engels pointed out. “To safeguard against the transformation of the state and 
state organe from servante of society into masters of society, the Paria Commune 
took two correct measures.” One was to “give all executive, judicial and national 
educational posts to those elected through general elections, with the electors 
veing able to diemies and replace the elected at any time." ("Selected Works of 
Marx and Engels,” V1 2, p 385) Here it is pointed out that state organs aust be 
the servants of society and that working staffs are elected by the people and may 
be diemiased and replaced at any time. This ineures that servante of society do 
not become masters of society. Although it is impossible for our country to hold 
universal direct elections at present, the principle that government workers are 
elected and supervised and may be recalled by the people should be adhered to 
resolutely. Extending the scope of the people's direct election of their peo- 
ple's congress deputies to the county level and implementing the electoral law 
for the national and local people's congresses and the organic law of the local 
people's congresses and local governmente (hereafter referred to as the two laws) 
are important measures in further expanding and advancing socialist democracy in 
the new historical pertod. 


in the firet place, electors can play an even greater role in managing the state 
through their representatives. Thies is of vital importance in consolidating the 
syste of the soctallet etate. The socialist state is one in which the people are 
mastere of their own affairs, and the people's congress system is the basic polit- 
ical system of our country. All authority belongs to the people. To expand and 
advance socialist democracy continuously, it is absolutely necessary to establish 
4 system whereby decisions will, in reality, be made according to the will of the 
majority. The two laws formally legalize this system. Implementing the two laws 
conscientiously will guarantee that major decisions of the state and localities 
are made accoraing to the will of the majority. 


Second, the syetem in which the representatives are the people's public servants 
and are held directly responsible to the electors will be further guaranteed. 
Representatives of people's congresses and functionaries of state organs at 
various levele are all service personnel of the people and public servants of 
soctety. Their work and actions gust represent the interests of the people and 
reflect the wishes, views and demands of the people. When they are directly 
elected by the people, the representatives will feel that their authority is 
given by the people and that they are responsible to (he people for their actions 
and muet do their work according to the opinions of she majority of voters. This 
further harmonizes t\-'r responsibility to the people and their responsibility to 
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the higher leading organigations and prevents the phenomenon of people's ceputies 
not repres. ting the people. At the same time, thie will help the voters’ super- 
vision over Lele representatives and the etaft of the state organizations. On 
the one hand, the representat’ ves must promptly solicit md accurately reflect 
the views of the votere and vromptiy reflect their work to them, On the other 
hand, the votere have the right to recall and diemies representatives who are 
guilty of incompetence and dereliction of duty or who have violated law and 
discipline. This will act ae 4 restraint on people's representatives and func- 
tionaries of state organs. The representatives and the state orgarizations' 
etaff wtll then work only for the interests of the people, be the people's public 
servants and lead the people to struggle to speed up socialist modernization; they 
will be unable to seek prerogatives and private interests for themselves and 
become overlords who ride roughshod over the people. 


Third, people's enthuslaem can be mobilized, and the development of socialist 
modernization can be raised. Socialist modernization is the cause of hundreds 
of millions of people, and it can only be realized when their enthusiasm has been 
given full play. To implement the two laws and insure the people's right to 
administer the state, it ie imp ative to arouse the sense of responsibility an. 
soclaliet enthusiasm of the people, who are the masters of their country. The 
experience of experimental direct elections of the preceding stage has indicated 
that, if properly carried out, they will greatly arouse the sense of proprietor- 
ship of the masses and their awareness of taking part in the management of state 
affatre; they will develop the political situation of stability and unity; and 
they will promote the development of production and construction. 


Fourth, the building of our political power can be enhanced. When the two laws 
ate implemented and direct elections are extended to a county, the repeated 
deliberations of the masses, who are relatively familiar with the covernment 
organizations and their staff, will enable the candidates to share the opinions 
of the majority and will enable the masses to choose representatives who can 
really represent their opinions. This will also be helpful in strengthening 
county government organs and will lay a solid and reliable foundation for direct 
provincial--or even national--elections. 


in the implementation of the two laws there will be numerous new situations and 
problems that must be dealt with earnestly. We must emancipate our minds, give 
full scope to democracy and uphold the mass line to make democratic elections a 
success. Therefore, we must first strengthen party leadership and guarantee the 
implementation of the two laws. Second, we must extensively and conecientiously 
publicize the two laws, so that they will be known to every household and their 
basic contents will be understood by everyone. Third, we must strengthen educa- 
tion in democracy and the legal system, for our party members and cadres and 

the leadership cadres in particular, so that they will conscientiously respect 
and safeguard the democratic rights of the people and strictly act in accordance 
with the law. Fourth, we must correctly recognize and deal with the relations 
between implementing the two laws and carrying out production and construction, 
link this work closely with production and construction and promote the develop- 
ment of production and construction. 


The people of our country have gone through an arduous and tortuous course in 
struggling for people's democracy. Marx and Engels said in their “Manifesto of 
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the Communtat Party’: “The first atep in the revolution by the working class is 
to ralee the proletariat to the position of ruling clase and to win the battle 

of democracy.” ("Selected Works of Marx and Engels," Vol 1, p 272) Under the 
leadership of our party, people of all nationalities throughout the country have 
won the victory of democratic revolution and the battle of people's democracy 
after a protracted etruggle. The people have become the masters of the country, 
Since the establishment of the republic, we have aleo achieved remarkable results 
in fostering soctaliet democracy. However, following the victe rious development 
of socialist revolution and conetruction, some of our leading members of the 
etate organs, under the influence of feudal ideology, frequently deviated from 
the correct principles of our state syatem and neglected the work of carrying 
forward the people's democratic right of being the masters of their own affairs 
and the work of letting the people elect their own representatives to administer 
etate affairs. They even maintained that an election was an unimportant formality. 
Therefore, within a certain period and to a large degree, elections became a mere 
formality. Lin Biao and the "gang of four" took advantage of these shortcomings 
to systematically destroy the democratic system of the party and state and to 
carry out a feudal and fascist dictatorship, causing an extremely abnormal situa- 
tion in which they, the minority, could coerce and oppress the majority of people. 
Following the smashing of the “gang of four," particularly after the 3d Plenary 
Session of the Lith CCP Central Committee, our party, in view of the bitter 

lesson learned from the catastrophe inflicted on the state and the people by Lin 
Biao and the "geng of four" through destroying democracy and trampling on the 
lega avecem, put forward the correct principle of fully fostering socialist 
democracy and perfecting the socialist legal system and adopted effective measures 
to safeguard the citizens’ democratic right to manage their own affairs. 


Our country's soctalist nature and our party's correct principle of fostering 
democracy are important prerequisites and basic requirements for fostering 
socialist democracy. but our socialist state emerged, after all, from the womb 
of a semicolonial and a semifeudal society. The spiritual shackles left by the 
old society, in addition to the numerous biases of the small producers, also 
included the influence of the feudalist and bourgeois ideologies. These 
ideologies, particularly the feudalist and despotic ideologies and their influ- 
ence, are still obstacles hindering the development of socialist democracy and 
democratic eleccions. Some leading comrades are quite seriously influenced by 
such ideologies. They have become used to practicing the patriarchal system and 
think that only they can lay down the law. They do not respect, and have even 
violated, the people's democratic rights and have always wanted a situation in 
which only what they say goes. They regard elections as a way to realize their 
personal opinions or the opinions of a small number of people. They do not 
follow the election law but act arbitrarily, monopolize everything and want the 
masses to carry out elections according to their opinions or the opinions of a 
small number of people. They want people to vote for whomever they put on the 
ballot. Some have even casually disqualified the candidates nominated by the 
masses according to law and denied recognition for those who were elected accord- 
ing to law. When the people's congress of Lishe County, Nei Monggol, was electing 
the county magistrate, the league and the county authorities guessed that Comrade 
Yang Leshan, who was not a candidate, might be elected. Therefore, prior to the 
election they urged the representatives not to vote for Yang. But in the elec- 
tion Comrade Yang Leshan was elected to be the county magistrate. Seeing that 
they had failed to attain their expected goal in the election, some comrades of 
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the ,eague and the county sent their representatives to the autonomous region's 
organization department for emergency help and to request instructions as to 
whether the election ahouid stand. This episode shows that some of our comrades 
have a very faint conception of democracy. Although they verbally etrese the 
need to foster democracy, they have actually never respected the democratic 
rights of the electors and the representatives. Certain leaders of some areas, 
realizing that the offictally appointed candidates have not been elected, have 
sald euch things as: “You have your right to vote; I have my right to approve." 
Some have even brazenly overturned election results and violated the elcction 
law, thue reducing the election to a mere formality, impairing the solemity of 
the socialist legal system and dampening the masses' enthusiasm. Some other 
comrades, who have become used to the conventional system of appointment that had 
been followed for many years, support the system of lifetime leadership tenure 
for cadres, only want promotions and do not want to work in the lower units. 
These comrades feel that elections are not only uninteresting but disgusetin,y, and 
they have used various means to boycott them. In these comrades’ minds there is 
only their authority and not the masses’ viewpoint. These comrades have put 
themselves above the masses and have set the task of strengthening the leadership 
against the task of fostering democracy. They have actually refused to believe 
that the masses are the masters of the country. Strengthening leadership over 
election work is, of course, very necessary, and the recommendation of candidates 
by party organizations is aleo permitted by the electoral law. However, party 
Organizetions recommending a list of candidates must seek the consent of the 
majority of electors and representatives tefore it becomes valid. Whether or 

not such candidates win the election is the primary means of judging whether 
their nomination was in line with the will of the people. The failure of such 
candidaces and che success of others not recommended by the party organizations 
in an election can only prove that the party's choice of its candidates was 
wrong. Party organizations have no reason or power to negate the results of 
people's elections. 


A ‘iny number of others, who have indulged themselves in extremes of democracy, 
use the proletarian stand, viewpoint and methods in elections. Some others try 

to please the public with a proletarian democratic platform and use claptrap to 
vie in an election campaign. Some who assert anarchism describe orderly and well- 
.ed democratic elections as undemocratic and resist and oppose them, while some 
oth. cs gang up and form factions in the course of an election. All these harm 
socialist democracy. 


Although these negative factors exist only in some localities of the country, we 
must not underestimate their influence and destructive role. We should fully 
arouse and educate the masses to understand the significance of democratic elec- 
tions, to have a serious and earnest attitude toward them, and to struggle 
against the various unhealthy tendencies that Linder this democratic process. 

We should urge the masses to value their vote from the angle of upholding the 
interests of the state and the people and to use their democratic rights 
properly. The people's democratic rights, like their other rights, are 
restricted by social, economic and cultural conditions. Marx once said: “Rights 
can never be higher than the economic structure of society and its cultural 
development conditioned by it." ("Selected Works of Marx and Engels," Vol 3, 

p 12) The advance of our socialist democracy to a high degree of development, 
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in the (inal analyeie, ie determined by whether or not we ww ccomplish our 
socltallet modernization. The development of socialist democracy is not spon- 
taneous but occure in the course of our struggle against the ideological 
influence of feudaliem and the bourgeoisie. As long as we give full scope to 
the superiority of the socialist system and mobilize the peopie throughout the 
country to work hard, with one mind and one hi rt, unswervingly for the purpose 
of eahancing socialist democracy and improvi . the socialist legal system, we 
can certainly overcome obstacles, advance demccracy to a high degree of develop- 
ment and quicken the pace of our modernization. 
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CERTAIN QUESTIONS ON FINANCE, CREDIT AND BALANCED SUPPLY OF COMMODITIES 
Beijing RED FLAG in Chinese No 17, 1 Sep 80 pp 12-18, 24 
[Article by Duan Yun [3008 0061]] 


lText) In the course of socialist construction, conscientious efforts must be 
made by the state treasury, the credit sector and the supply departments, 
respectively, to balance revenue with expenditure, assets with liabilities, and 
supply with demand ‘nr terms of goods. These efforts are of practical and vital 
significance to the planned and proportionate development of our national econ- 
omy. At present our country is still devoting itself to implementing an eight- 
character policy aimed at readjusting, restructuring, consolidating and improving 
the national economy. We must strive to coordinate the development of industrial 
production with that of agricultural production and on that basis achieve a bal- 
ance between revenue and expenditure by the state treasury, a balance between 
assets and liabilities in the credit sector and a balance between the supply of 
and demand for goods. In addition, we must modify the ratio of accumulation of 
funds to consumption and gradually improve the economic structure. All these 
will constitute an important step in accomplishing the readjustment of the 
national economy. Recently many comrades have made known their views and opin- 
fons on the problems of how to achieve a balance in the aforementioned three 
fields and how to further give full play to the role of the state treasury and 
the bank credit sector in the development of the national economy. Now | want 
to take this opportunity to express some views of my own on the history of our 
country's economic development and its present status. 


I. Balances in the Fields of Finance, Credit and Supply Form an Organic System 
of Comprehensive Balance 


Balances in the fields of finance, credit and supply form a comprehensive bal- 
ance of the economy which reflects an objective requirement for a planned, pro- 
portionate development of the national economy. Years of practice prove that 
only by doing a good job in making ends meet in the three major sectors of the 
economy can we effectively develop the national economy and achieve better 
economic results. If we fail to do so, or if we devote ourselves to achieving 
a balance in only one sector and neglect balances in two other sectors of the 
economy, we will not be able to achieve a genuine balanced development of the 
economy, and we will risk the danger of disrupting the proportionate development 
of the economy, which may cost us an enormous effort to restore it. 
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To achleve a comprehensive balance in the three major fields of the economy, we 
must first gain an inaight into the interactions between the movement of material 
supplies and that of value in all their forms in the process of social reproduc~ 
tion. Because there still exiets a relations|.’ between currency and commodities 
in our socialist society, investment in the production of commodities and in its 
expansion usually takes the form of either material resources or value. In other 
words, currency still has to be used to accomplish the process of this investment. 
As economists we must play a direct role in the production and circulation of a 
variety of goods and must use all kinds of material resources to organize the 
production of commodities and their supply and marketing as a guarantee to meet 
the requirements for other forms of production and construction and to satisfy 
the people's daily needs. At the same time, ways must be devised to concen- 
trate, distribute and use funds in all forms of value and to make them serve as 
an economtc lever in achleving maximum economic results with minimum expenditure. 
To develop the national economy in a well-planned way, a socialist country is 
required to employ finance and credit as an important tool of economic manage- 
ment to collect and distribute funds and to coordinate the production of commodi- 
tles with their circulation and the accumulation of funds with expenditure. 
Revenue and credit are two forms of value in circulation. In the process of 
distribution of social products, they circulate in conformity with the specific 
laws governing their movement and reflect the status of the development of the 
national economy from different angles. 


Of the balances in the three main economic fields, balance in the financial field 
holds the key to balances in the fields of credit and supply. The government in 
our socialist country controls the principal means of production and most of the 
funds in circulation in society, which can be used to organize the economic, cul- 
tural and national defense construction. In addition to controlling most of the 
net income of our socialist economy, the state treasury must work out plans to 
distribute funds in support of the development of various construction projects. 
A balanced financial status with a slight surplus basically reflects a balance 
between the sources of funds controlled by the state and the needs for capital 
and between the sources of social products controlled by the state and the 
demands for such products. In organizing the collection of revenue the state 
treasury must do everything possible to tap the potential of various units for 
increasing production and income. In allocating expenditures it must distribute 
financial resources reasonably and with careful calculation and strict budgeting 
and exhort various units to economize on the use of funds. In other words, in 
shaping the budget (it must persist in making ends meet; while the budget is being 
enforced, it must strengthen the management of funds to insure that the balance 
will not be disrupted. Only in this way can we help the credit sector balance 


its assets with liabilities and keep the supply sector in good shape to meet the 
needs of society. 


A balance in the credit sector epitomizes balances in the sectors of fii ance and 
supply. As the center of national economic activities, the bank can draw on 
deposits and savings, mobilize temporarily idle capital and lend it to units 

short of working capital so as to insure the continuation of production and circu- 
lation. On the basis of the granting of loans and their redemption and the 
settlement of bank transactions, one can determine the performance of the units 

in charge of production and its management and of the departments in charge of 

the implementation of state plans and economic contracts and of purchases, sales 
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and tuventories of commodities. Although the bank credit and state revenue 
services allocate capital for different purposes and function in their own ways, 
they usually coordinate closely with each other. Overspending by the state will 
certainly result in deficits, which in turn will force it to overdraw or borrow 
from the central bank, thus disrupting the balance between assets and liabilities 
in the credit sector. On the other hand, when liabilities exceed assets in the 
credit sector, the state treasury should provide an additional amount of capital 
to insure stability in the value of the currency and in prices. Conversely, a 
successful operation of the credit service can speed up the circulation of capital, 
reduce the excess supply of money by the state treasury and strengthen the finan- 
cial power to make ends meet. 


A balance between the supply of and demand for goods is a basis for balancing 
expenditure with revenue in the financial sector and assets with liabilities in 
the credit sector. If the financial sector can truly make ends meet and the 
credit sector can truly balance its assets with liabilities, a balance between 
the supply of and demand for social products can be basically maintained. The 
reason ie that profits and taxes delivered by various economic units represent 
specific forms of producte, and a specific amount of revenue represents a 
specific quantity of material supplies and commodities. If the treasury's 
expenditure exceeds its revenue, a deficit will result. The general stock of 
social products consists of the means of production and consumer goods, agricul- 
tural and industrial products and many other kinds of valuable and useful goods. 
Before money is spent and loans are handed out, it is necessary to assess the 
current conditions for production and the status of the supply of and demand for 
goods. Investors interested in capital construction must first consult the 
departments concerned with the supply of the means of production. Likewise, the 
supply of consumer goods must keep pace with the growth of the social purchasing 
power fed by the handouts from the treasury and credit units. Only in this way 
can we insure that all funds to be allocated will have a material backing and 
that the circulation of the currency and that of goods will go hand in hand. 

In the final analysis, whether we can promote the planned and proportionate 
development of the national economy and whether a reasonable ratio of expenditure 
to the accumulation of funds can be maintained depend on how successful the 
large-scale production of commodities is organized to meet the needs of society. 
If the distribution of capital by the financial and credit sectors is not based 
on a balanced supply of goods, the two sectors will find themselves unable to 
coordinate the production of commodities with their distribution in a well- 
pianned manner. This being the case, the balance between the supply of and 
demand for social products will be disrupted, and the disproportions in our 
national economy are bound to develop from bad to worse. 





When the First Five-Year Plan was about to end, Comrade Chen Yun [7115 0061] drew 
up a proposal on the basis of China's experiences in socialist construction which 
called om the three major sectors of the economy--finance, credit and supply, 
respectively--to do a good job of balancing expenditure with income, loan grants 
with returns on outstanding loans and supply with demand in order to insure a 
steady and well-coordinated development of our national economy. This is really 
an important question. Under our socialist system of a planned economy, con- 
sclentious efforts must be made by the three major sectors of the economy to 
balance expenditure with revenue, assets with liabilities and supply with demand 
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and to create a situation in which they can bring into full play their role in 
the management of the planned economy in conformity with objective laws and can 
develop a relationship which enables them to coordinate, cooperate ind compete 
with one another in promoting the planned and proportionate development of the 
national economy. This is indeed an important but complicated matter that 
involves some specific problems which deserve a conscientious analysis from the 
theoretical and pragmatic points of view. 


II. With Economic Improvement Comes Greater Demand for Financial Balance 


With production developing at a faster pace than ever and with the financial 
situation improving, should we still consider it necessary to concentrate our 
efforts on balancing expenditure with income? Some comrades have called for 
increased spending on construction in gross disregard of the need for a balance 
between expenditure and income and the requirements for economic efficiency. 
This has come at a time when the situation on the production front is improving. 
These comrades also contend that as long as production expands no problem will 
result from more spending. This tendency deserves attention. 


Economics ts a foundation of finance. State revenue is bound to increase when 
the peopie strive to increase the output of social produc’.s and their circula- 
tion. At present our state revenue comes mainly from the two primary sectors of 
production--industry and agriculture. Some of the revenue also comes from the 
sectors of commerce and transportation. For years our state revenue has grown 
at a pace basically consistent with the economic growth rate. Normally, a 
greater increase in revenue can be expected in years of expanded industrial and 
agricultura. production, especially in a year when there is a bumper agricul- 
tural harvest and in the following year. For this reason, it is necessary to 
expand production, to tap the potential of various units for expanding produc- 
tion and to speed up the circulation of commodities as a step in improving the 
state financial status with new sources of revenue. 


We must nevertheless realize that the revenue of the state does not represent the 
total output of social products, which involves the consumption of raw materials 
and energy, the payment of wages for workers and other expenses. To continue 
production, enterprises must also retain necessary working capital. In view of 
this, that portion of capital delivered to the state treasury by the state- 
operated enterprises for redistribution is only a part of their net income, 
excluding production costs (a specific percentage of net income must be retained 
by enterprises themselves as reserve funds and bonuses). Collective enterprises 
have to deliver a specific percentage of their net income in the form of taxes 
to the state treasury. In this connection, the costs of production and circula- 
tion and economic performances will have an important role to play. In some 
years past we have watched the economy develop excellently and production progress 
rapidly. But many units ended up with no profit, but instead losses, because of 
their liigh consumption of raw materials, low efficiency and other uncontrolled 
expenditures. Mismanagement has also forced many other units to sharply cut 
prices for their poor-quality products which were in excessive supply or even to 
junk them. This be‘ng the case, no new wealth could possibly be created, and no 
economic gains could be made to augment the reserves of state revenue. There 
were other years in which the growth of labor productivity lagged behind the 


21 





rising prices of raw materials and the increase in other costs in terms of wages 
and bonuses. Consequently, increased production led to no increase in income, 
thus widening the gap between the growth rate of production and that of revenue, 


it ts therefore not true that the treasury can claim immunity to problems as long 
as the economy grows rapidly. A review of our 3-year history of socialist 
construction starkly reveals a lack of coordination between economics and finance 
om” several occasions. Most of our past financial deficits occurred in years of 
the relatively rapid development of production, except for those years in which 
Lin Bieo and the “yang of four" did damage to production, thus creating deficits. 
There were also years in which the situation on the production front was excel- 
lent and the masses were eager to promote production. Despite this, our state 
revenue declined rather than increased, because the subjective thinking of our 
enterprises was out of touch with objective reality and because they set their 
production targets too high in disregard of the need for improved quality, eco- 
nomic efficiency and lower production costs and consumption of raw materials, 
thus causing their profits to decline or losses to rise. On the other hand, 
wishful thinking sometimes drove come units to do too much at one time, ‘o 
overextend their financial resources and to squander money. Consequently, 
deficits resulted from a loss of balance between income and expenditure. 











The principles of balancing expenditure with revenue, tapping new resources, 
economizing on the use of funds and basing our expenditure on our income consti- 
tute an important economic law. Certainly a small deficit may not spell big 
trouble. Some deficits in a certain year are permissible if they can be made up 
in the following year. But resolute efforts should be made to prevent deficits 
from occurring year after year, or any large ueficits in any single year. 
Historical experience reminds us of the need to maintain financial balances in 
normal years. When the masses and cadres are eager to vigorously develop produc- 
tion and construction, it may bode well for the economy. But great attention 
still has to be paid to the overall economic performance. For example, we must 
shape our budget within the bounds of available resources in accordance with the 
principle of balancing expenditure with income. Only thus can we achieve a com 
prehensive balance and improve the financial management system. It is quite 
likely that people will lose sight of unfavorable factors and will pay too much 
attention to the favorable ones when a relatively good situation develops on the 
production front and when successes are scored in all fields of work. This being 
the case, people are apt to act recklessly and come up with some unreasonable 
demands. To counter this situation, we must persevere in balancing expenditure 
with income and in following the correct principles, policies and systems, act 
in line with the objective economic law and lead people to create a healthy 
environment in which they can strive to achieve better economic results. Only 
in this way can socialist production advance faster than ever without risking 
any danger of disruption. 


Perseverance in increasing production and practicing economy simultaneously and 

in constantly improving the economic performance is an ‘important step in resolving 
financial problems. At present, wasteful practices still exist on all fronts. 
This means that efforts still can be made to tap the potentials of various units 
for increasing production and income by putting their manpower, material and 
financtal resources to good use. Compared with the advanced levels of our past 
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economic achievements, during the last few years there has been a deciine in 
labor productivity, in the totel value of output provided by the fixed assets 

of the industetal sector, and in net income drawn from the total value of indus- 
trial output. Our financial etatue ie bound to improve marbedly as long ae we 
strive to fun the economy according to the economic law and to achieve maximum 
economi: resulte with minimum expenditure. With the production scale remaining 
at ite presen: level, many enterprises have increased their deliveries of profite 
to the state treasury by further reducing the consumption of raw materials and 
labor in the process of production. On the construction front we still can use 
the same amount of capital to achieve greater economic results and to speed up 
the tempo of construction tf reasonable arrangements are made and careful calcu- 
lation and strict bucgeting are practiced to concentrate our already available 
capital and equipment on building projects and putting them into operation one 
by one. We must practice economy as a step in increasing income, improving the 
economic performance and reducing expenditure. Only thus can we increase the 
state revenue, help achieve the financial balance and speed up the readjustment 
of the national economy. 


tll. tinatlation Cannot Spur Construction 


the economies in some capitalist countries are still expanding despite big 
deficits and runaway inflation. Can our country follow suit?’ 


Perseverance in making ends meet is an important financial principle of the 
planned socialist economy and a consistent policy adopted by our party and 

State. Under the socialist system, the state revenue is a concentrated expres- 
sion of our national economic program in terms of capital. Its receipt and 
expenditure indicate how well social products controlled by the state are 
dietributed and consumed. A balanced budget with a surplus means that the 
resources controlled by the state in the form of social products and the people's 
needs for these products are in balance, that the material affiuence in society 
is on the rise and that it can be made available for production and construction 
projects in the years to come. 


if the budget is not properly prepared, if expenditure exceeds income, or if 
revenue cannot be collected as scheduled, deficits are certain to emerge. This 
indicates that many of the social products in circulation are beyond the control 
of the state and that a gap exists between their output and demand for thea. 
This being the case, the state treasury will have no alternative but to overdraw 
or borrow from the banking system, which in turn will be forced to print more 
paper Soney to make up the deficit, paper money which has no material backing. 
Consequently, the circulation of currency in the market will outweigh the circu- 
lation of commodities, thus creating a situation in which too much money chases 
too few goods, forcing prices to rise and the value of the currency to drop. 


inflation will firet lead to a uvecline in the people's income. iventually the 
additional paper money printed by the state will fall into the hands of workers 
and peasants in tne form of wages and payments for agricultural products and 
sideline produce. in other words, that portion of expenditure that exceeds the 
state revenue will become paper money or a form of purchasing power in the 
urban and rural areas. Because this purchasing power is not backed up by 
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commodities, market prices rise and workers’ and peasants’ incomes from wages 
and from the sales of agricultural products decline, The result ie devaluation 
of the currency. 


Many capitaliet countries have been financing by deficit and by inflation to 
solve thelr economic crises and to prevent economic recession, They have aleo 
adopted the same method to increase expenditure, to stimulate consumer temand 
and to speed up the recovery of the econowy. The implementation of thie policy 
has aleo provided the bourgeois governments and monopoly-capitaliete with an 
opportunity to amase a large amount of wealth in the form of profite and to 
exploit the working people. Some of them have even shifted the burdens of infia- 
tien onto the shoulders of other countries and regions through their international 
trade connections and financial transactions. Inflation today resembles 4 run- 
away horse. It 18 worsening with each passing day, running out of control and 
becoming a big headache for the capitalist countries. It is strongly opposed by 
the working clase there. Clearly this method cannot be adopted by our socialist 
country. 


vue country's socialist economic system differs in an important way from the 
syetem of the capitalist countries, where production proceeds in an anarchic 
atmosphere and surplus goods are stacked up everywhere. In the capitalist coun- 
tries the overwhelming majority of industrial and commercial enterprises are 
owned and operated by private citizens who control a large share of the capital 
anu goods; the revenue that goes to the government treasury accounte for only a 
smell percentage of the gross national income. In these countries, financing by 
inflation and by deficit is permitted; corporate bonds can be issued to absorb a 
large amount of idle capital in society; one can borrow money from the bank to 
buy the goods one needs. Furthermore, in capitalist societies credit can be 
tightened or expanded to meet the specific needs of their economies. Our social- 
let country has adopted a system of planned economy under which all economic 
activities are directly or indirectly planned by the state. Under our socialist 
system of ownership the state controls almost all means of production; our state 
budget authority controle most of the net income delivered by enterprises through- 
out the country and funds from various sectors of the economy. The use of capital 
and goods is also planned by the state (in whatever form of circulation they may 
take). If our budget is planned in such a way that expenditure is allowed to 
exceed revenue or that deficits are allowed by the printing and floating of more 
paper money, it «pears unlikely that those amounts of money printed without 
material backing can be used by anyone to buy anything in our society. One may 
Suggest that the people's interests be temporarily sacrificed in order to expand 
and step up construction in our country. Even this suggestion is not realistic 
or workable in our society. If excess money is circulated, it will chase around 
everywhere, compete for the planned distribution of goods and disrupt the order 
in which production and construction are organized and carried out. It will also 
serve to overextend the resources for capital construction and greatly slow down 
progress in construction. By relying on inflation to speed up construction. we 
will end up slowing it down, because haste will not bring it to a quick couclu- 
sion. Inflation undoubtedly is counterproductive to the planned economy and 
therefore should be resolutely opposed and avoided if we want to achieve a planned 
anc proportionate development of the national economy. Deficits that have shown 
up in our balance of paywents have been caused by 10 years of catastrophe and 


«4 














mismanagement of our economy, Financing by deficit has not been prescribed as 
part of our policy, An important objective of readjusting our national economy 
te to do everything possible to make ends meet and to gradually eliminate 
deficite, 


Some capitaliet countries owe their relatively rapid economic growth rate to 
certain epectfic factors and conditions rather than to inflation, which does not 
contribute to the development of the economy. During the past 20 or 30 years, 
eclence and technology in the capitalise. countries have developed rapidly, 
boosting their labor productivity, and have become decisive factors that have 
contributed to the development of their economies. For a long time a few coun- 
tries such as Japan and West Germany have progressed more rapidly than other 
countries and have been able to concentrate more capital on developing their 
economies because they don't have to contribute too much to their national 
defense in terme of military expenditure. During the lengthy postwar period they 
have benefited greatly from a large amount of foreign aid, including economic and 
technical assistance, when they themselves didn't have to give other countries 
similar aid. Among other factors which have helped them progress more rapidly 
than other countries are their past achievements in science and technology and 
experiences in economic management. Judging from this fact, one can realize that 
inflation extete in varying degrees in the capitalist countries. To them, infla- 
tion te an economic malaise rather than a factor that boosts their economic 
development. Inflation also exists in many other countries of the world, includ- 
ing some developing countries, where the economies are not faring my better than 
in other countries. Isn't this fact clear enough to all? We have accumulated 
similar experiences since liberation, Our economy progressed more rapidly during 
the implementation of the First Five-Year Plan. That was also a period in which 
our national economy vas readjusted and currency and prices were relatively 
stable. 


Facts show that the economy can grow only when the currency is stable and a 
financial balance is maintained. No economy will benefit from inflation. True, 

a large amount of capital is needed to accelerate the socialist modernization; 
contradictions always exi:t between the accumulation of funds and the demand for 
expenditure. This type of contradictions can be resolved only by tapping finan- 
clal resources, increasing income, reasonably allocating expenditure and economiz- 
ing on the use of funds. Only in this way can we balance expenditure with revenue, 
keep the output of social products apace with the demand for such products, 

insure the proportionate growth of savings and consumption, promote the normal 
development of the national economy and gradually improve the people's standard 
of living. Aes the national economy develops, new dislocations in our economy may 
occur from time to time, along with some unanticipated problems. A perfect and 
fault-proof planning seems impossible. On the agricultural production front, 
natural disasters may strike, reducing our harvests; to counter any unexpected 
international developments, we must be prevared to meet any contingency. In 

light of thie situation, we are required to leave an appropriate margin for 
unforeseen circumstances. Of course, in the process of its implementation, any 
economic plan is subject to changes whenever such needs arise. In the event of 
revenue exceeding expenditure, we can add new items of expenditure and balance 

our budget on a new basis. Without additional income, no new item of expenditure 


should be added to the budget. Spending in excess of revenue should be avoided 
in every possible way. 
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IV. Lt le Necessary To Balance Asset With Liability 


The demand for investment in capital construction today is so great that it has 
clearly exceeded the limite of funds available in our budget. This being the 
case, le it advisable for banks to hand out additional loans to expand our invest= 
ment in capital conetruction? Many factories in foreign countries have been 
built with bank loans. Can our country follow suit? 


The government in our socialist country can control and use two different kinds 
of funde: the state revenue, which derives from the income of various unite and 
which te usually distributed by the estate for the purpose of developing the economy, 
culture and other undertakings; and funds earmarked for investment in capital con- 
etruction and in expanding fixed assets of enterprises. These constitute gratis 
aid that need not be repaid. Returns on investment in capital conetruction can 
be gradually redeemed through the collection of taxes and profite and through 
property depreciation after factories are built and put into operation. The fund 
earmarked for bank loans is drawn from temporarily idle capital circulating in 
soclety and can be lent out to support production and to meet the short-term 
needs of some unite for a revolving fund. This form of loan is repayable and 
cannot be amortized over a long period of time. 


Capital construction is an important measure for expanding investment in fixed 
assets and for strengthening the material foundation for boosting the national 
economy, and it takes a fairly long time to complete. When a project is under 
construction, it must employ a great number of people and consume enormous 
amounts of equipment and material. But it cannot provide society with any kind 
of products. Investment in capital construction has nothing in common with work- 
ing capital, which can recycle iteelf in a relatively short period of time after 
it is spent on buying raw materials and fuels and on employing labor to turn them 
into products or commodities for distribution to the market. On the basis of the 
different functions between investment in capital construction and working capital, 
the state has promulgated regulations stipulating that capital construction should 
be financed by state funds, and even those investments in capital construction 
that are not listed as part of the state budget should also be coordinated with 
the national capital construction plan; suppliers of building materials and 
.qguipment concerned with capital construction should be consulted first when 

funds are earmarked for capital construction. The state also stipulates that 

the working capital needed by enterprises must be provided by banks, except for 
that amount of funds that must be directly granted by the state; state funds 
earmarked for loans and for investment in capital construction and working capital 
for other purposes should be handled by different agencies; loans fror. ban«s shall 
not be used as part of state funds; nor shall the working capital be transferred 
to the account for investment in capital construction. This decision is based on 
the fact that these funds come from different sources, are spent for different 
purposes and are recycled in different ways. For this reason, they should be 
handled by different organizations. If equipment and materials for capital con- 
struction are in abundant supply and if a bank has surplus funds, it can certainly 
earmark part of these for capital construction under the guidance of the state 
pian. If the revolving funds in the form of short-term loans are spent as part of 
an investment in capital construction or for other unauthorized purposes beyond 
the state plan, and if later they are tied down with the capital construction 











projects or used as part of an investment which cannot be redeemed in a short 
period of time, thie may cause a shortage of working capital for production pur- 

poses and disrupt the order tn which production ie organized by some enterprises, 
Furthermore, it may leave the banks in a seriously depleted working capital posi- 
tion, forcing them to print more paper money and thus causing inflation and price 
hikes. oth the state treasury and the credit sector have at least one thing in 

common: they face the same problem of how to make ends meet. 


Generally speaking, the banks may lend money to some enterprises concerned with 
commercial production and circulation for purchasing raw materials and equipment 
while other enterprises are paying off their loans or increasing their bank 
deposits with proceeds from the sales of their products or commodities. It is in 
this manner that capital flows in the form of a revolving fund between different 
trades and different enterprises during the different seasons, eo that surplus 
can be used to alleviate shortages. Normally, loans granted by the banks are 
automatically balanced by savings deposits they draw from the public in urban and 
rural areas; the credit sector will have no difficulty making ends meet as long as 
the state treasury provides enterprises with adequate working capital and avoids 
overdrafts with the central bank, which must consider it absolutely necessary to 
balance loans with deposits in an effort to promote and expand the normal produc- 
tion and circulation of goods. Financial balance must be considered in conjunc- 
tion with credit balance, because the former has a direct effect on the latter and 
vice versa, 


Aa I advocated earlier, some intermediate- and short-term loans should be authorized 
by the banks to purcnase equipment and to carry out technical innovations and 
equipment renewal projects which can achieve maximum economic results with minimum 
expenditure. But the lenders of such loans should have a reliable source of funds 
and should insure the supply of necessary equipment. It is gratifying to note that 
some enterprises have already scored some success in using such loans to tap their 
potentials for production. Lenders of such loans should also insure that loans to 
be approved will neither disrupt the »oalance between assets and liabilities nor 
create any deficit. In other words, the loans to be granted are within the limits 
of funds which are at the lenders’ disposal. It is inadvisable to rely on the 
printing of more money to carry out capital construction. Many comrades have 
suggested recently that the function of overseeing investment in capital construc- 
tion be transferred to the construction bank or the people's bank, and that the 
state's investment in capital construction in the form of gratis loans be con- 
verted to repayable loans drawing interest. This proposal will serve to strengthen 
the sense of responsibility among the unite engaged in capital construction, the 
economic accounting system, and the supervision and management of the utilization 
of funds. This proposal has been tested by some selected units and has produced 
some remarkable results. The decision to authorize the banks to provide loans for 
investment in capital construction is an important reform in the capital construc- 
tion management system and should be actively carried out on the basis of our past 
experiences in this field. In carrying out this decision, the state treasury is 
advised to turn over the fund earmarked for investment in capital construction to 
the banks for distribution to the capital construction units in the form of loans, 
along with the capital that is not included in that fund but can be used as capi- 
tal for investment in capital construction in the future. 
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tanks in foreign countries can offer loans for investment in capital construction 
because they have an abundant supply of capital at their disposal. In the capi- 
tallet countries, banks can attract capitel from wealthy capitalists who do not 
want to go directly into business but want their money to draw interest; the 
banks can also attract some of the profite earned by entrepreneurs who own busi- 
nesses but do not want to invest all of their profits in opening new businesses 
or expanding exieting ones. In short, banks in the capitalist countries can con- 
trol « large ehare of time deposits in addition to some idle capital circulating 
in society. They can lend this money in the form of long-term loans for invest~ 
mene in capital construction. Through their international banking operations, 
they can also attract a large amount of foreign capital. Our socialist country 
differs in its economic syetem from the capitalist countries. In our country 
there exist no such capitalists who live on interest from bank deposits; most of 
the net income ‘rom our industrial and commercial enterprises is delivered to the 
state; even that idle capital which ie absorbed by the banks is included in the 
state bud et and is distributed through a unified credit lending program. Never- 
theless, ur banks now anticipate an increase in deposits from local collectives 
and enterprises efter the reform in the financial structure is completed and the 
power of self-determination delegated to the enterprises is expanded. In other 
words, the situation will undergo changes which will present an opportunity we 
must firmly grasp. On the other hand, the capital that comes to our country from 
international sources is regulated and controlled. A portion of foreign capital 
absorbed by our banks has been used to import technology and equipment according 
to the state plan. It is absolutely necessary to use foreign capitel. First 
consideration must be given to the use of those low-interest and long-term loans 
or loans granted to us on the most favored terms, which will play an active role 
in alleviating our shortage of capital et home and speeding up the tempo of mod- 
ernization. But we must assure that production is carried out with no lack of 
complementary components, and that all forms of investment will produce results 
and will be repaid as required. In short, in the past, when we formulated our 
credit program each year, almost all returns on outstanding loans were redis- 
tributed in the form of new loans in order to meet the needs of various projects. 
In years past the credit sector often fell short of funds to meet the demands for 
loans. In the lending business the banks must first consider whether funds are 
really evailable for this purpose. Even in the capitalist countries, long-term 
bank loans are not up for grabs, and their amounts are not unlimited. In con- 
sidering loans, they too are restricted by the availability of funds. Our social- 
let banks, which have been overwhelmed by demands for loans for investment in 
capital construction, are not advised to offer loans beyond the state budget and 
beyond the capacity of the building materials industry to provide the necessary 
equipment anc other materials. This is determined by our social system and 
economic structure, which are at variance with those of other countries. In other 
words, what suits other countries does not necessarily suit our country. 








There has been a suggestion that our banking organization and structure should be 
reformed to create a central bank of the state authorized to print and release 
currency and to recall part of the currency issued, if necessary, and to organize 

a balanced supply of capital in the form of credit; the present people's bank 

would still be authorized to handle deposits and savings, the processing of loans 
and the settlement of transactions. This means a strict division of responsi- 
bility between the sectors in charge of the printing of the currency and the lLend- 
ing activity. If this suggestion is accepted, the people's bank will be authorized 
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to offer all forms of loans as long ae it has funds available for thie purpose. 
It can also draw on deposits and raise funds in order to expand ite lending 
operation on the baste of actual needs. In addition to strengthening the 
management and supervision of the credit sector, it can help enterprises improve 
economic accounting with the aim of economizing on the use of funds. It can pro- 
vide some economically viable enterprises with long-term loans if they can guar- 
antee the amortization of these loans on terms insured by state laws. In short, 
the revitalization of the banking operation in this way can help various sectors 
of the economy demonstrate their superiority and tap their potentials for pro- 
moting the development of industrial and agricultural production and for expand- 
ing the circulation of commodities without risking the danger of disrupting the 
implementation of the state monetary circulation plan or increasing monetary 
expenditure that may result from the expansion of credit. Only in this way can 
we truly uphold the principle of shifting the power to print money to the central 
authorities and help our socialist banks play an active role in promoting produc- 
tion and bringing prosperity to our economy. 
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IT LS NECESSARY TO MAKE CLEAR THE SCIENTIFIC IMPLICATIONS OF THE GOALS OF 
SOCIAL. ST PRODUCTION 


Beijiug *£D FLAG in Chinese No 17, 1 Sep 80 pp 19-24 
[Article by Wu Zhenkun [0702 2182 1024]] 


[Text] In a socialist society the goal of production is the primary substance 
of the basic economic laws of socialism and is a goal which ought to be followed 
in our total economic life. However, to date people still have different under- 
standings of just what the goal of socialist production is. If the understanding 
of the goal of production is inconsistent, and if the nature of the goal is not 
clear, then we will not have a strong and correct leading ideology for socialist 
construction. If this is the case, it will not be easy to mobilize and organize 
the masses, and it will not be easy to achieve the various correct proportional 
relationships in the national economy and thus point the development of the 
national economy in the right direction. Because of this, it is of extreme 
importance to continue discussion of this question. 


Is the production goal of socialism to satisfy the livelihood needs of the 
people's material culture, or is it to satisfy the needs of the whole society; 
that is to say, is it a single goal theory or is it a multiple goal theory? 

This is an important distinction we must now make regarding this question. I 
believe that the goal of socialist production can only be the former and not the 
latter. 


Comrades who advocate the multiple goal theory believe that the goal of socialist 
production is to satisfy the needs of the whole society. These so-called needs of 
the whole society include both the individual needs and the public needs of the 
workers. The individual needs refer to those needs which maintain life, provide 
descendants, improve material and cultural life and develop physical and intellec- 
tual strength. Needs such as these represent the workers’ individual, present 
interests. In addition to the development of such areas as science, education, 
culture and health protection, public needs also include such needs as expanded 
reproduction, national administration and defense construction. Needs such as 
these represent the common, long-term interests of the workers. The goal of 
socialist production completely satisfies these needs. To recognize the goal of 
socialist production in this fashion appears to be complete and all-encompassing 
but actually confuses the true goal of socialist production. 











The main baste for thie view le a formulation by Stalin that the goal of social- 
lat production ia to eatiefy the material and cultural needs of the whole society. 
Therefore, in order to have a clear discussion of this question, we must first 
atudy exactly what Stalin meant by the whole society. 


Everyone is aware that in “Economic Problems of Socialiem in the USSR" Stalin 

made two formulations regarding the goal of socialist production: One is "satisfy 
to the greatest extent the regular growth in the material and cultural needs of 
the whole society,” and the other is “man and his needs." Because the first 
formulation ta included in his definition of the basic economic laws of socialism, 
it has had a broader circulation. However, if this is viewed from its content 
rather than from the superficial meaning of the words, then Stalin's reference to 
the needs of the whole society means the material and cultural needs of the mem- 
bers of the whole society and actually does not imply anything else. Therefore, 

[ believe that the spirit underlying these formulations is consistent and that the 
second formulation is an explanation of the first. The main reasons are: 


First, Stalin said, "The goal of socialist production is not profit but rather map 
and his needs, i.e., satisfaction of man's material and cultural needs." Just as 
Comrade Stalin said in “Suggestions,” “to guarantee to the greatest degree the 
satisfaction of the .egular growth of the material and cultural needs of the 

whole society." This passage speaks simultaneously of man and his needs and the 
needs of the whole society, and no additional information is inserted between 
them, thus clearly stating the meaning of these two formulations. 


Second, in a comparison with the goal of capitalist production, Stalin explains 
the goal of socialist production. Stalin said that the goal of capitalist pro- 
duction is to make profits, while the goal of socialist production is not profits 
but rather man and his needs. One is profits, the other is man and his needs, 
which sets up a clear opposition, thereby demarcating the basic differences 
between these two kinds of production goals. If the whole society mentioned by 
Stalin is not explained as man and his needs but as all-encompassing social needs, 
then there is no way to reveal the essence ot socialist production, and the essen- 
tial differences between the two kinds of production goals cannot be demarcated. 


Third, in his criticism of Yaroshenko's mistaken views Staiin explains the goal of 
socialist production. Yaroshenko advocated production for its own sake. Stalin 
said, "Comrade Yaroshenko has forgotten that people do not produce just to pro- 
duce, but rather produce to satisfy their own needs. He has forgotten that pro- 
duction which is divorced from the satisfaction of social needs will decline and 
disappear.’ The words “social needs" in the latter sentence are synonymous with 
the words “own needs" in the former sentence. If “social needs" is understood as 
all-encompassing social needs, then there will be no separation between produc- 
tion and needs, because no matter what you produce, as long as there is use value 
some social need will be satisfied, and there will be no question of producing 
for the sake of production. 


Fourth, in his comments concerning the goals of socialist production, Stalin 
used the concept "the material and cultural needs of the whole society." These 
needs have both material and cultural aspects and obviously refer to man's needs. 
They define the nature of the goal of socialist production. At the same time, 
Stalin also used two other phrases: one is “the greatest extent" and the other 
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le “regular growth." These two phrases have epecial implications, as they stipu- 
late the quantity of the socialist production goal. If the goal of socialist 
production ie merely to generally satisfy man's needs, then this cannot be dis- 
tinguished from a small-scale peasant economy--which satisfies only low-level 
consumer needs and the narrow range of family needs. Even if the goal of soclal- 
ist production ie seen only as a regulator of the number of goals, it caa only 

be used for the people's needs and cannot be applied to the needs of governmental 
administration or building national defense. We can only speak of satisfying to 
the ‘greatest extent” the “regular growth" of the people's material and cultural 
needs. Expenses for governmental administration can only be reduced as much as 
possible, and national defense construction is coordinated with the international 
situation. If war breaks out, the needs of national defense construction of course 
must increase, and in order to be victorious the people must skimp on food and 
clothing. But this is a special condition. 


It is obvious that to understand Stalin's needs of the whole society as all- 
encompassing social needs and thereby include all social needs within the goal 
of socialist production is not in agreement with Stalin's original idea. Of 
course, the starting point for our study of this question is not whether or not 
it accords with Stalin's original idea, as his statements can be subjected to 
study and discussion, but rather is whether the question is scientific or not. 
[ believe that in theory it is unscientific to take socialist production as 
having multiple goals. 





First, it confuses the goal of socialist production with the device for reaching 
the goal. 


According to the above observation, satisfaction of the public needs of expanded 
reproduction, governmental administration and national defense ought to be the 
goal of soctalist production, because these needs are the conditions necessary 
for the existence and development of socialist society and also are the pre- 
requisites for satisfying and continually improving the needs of the workers. 

it ef course is correct to understand the above-mentioned needs as being neces- 
sary to the workers. However, one cannot conclude from this that they must be 
included in the goals of socialist production. The explanation for this can be 
found in the nature of the needs themselves. 


Expanded reproduction is the direct source of the people's consumption, and it 
provides the people with their daily increasing consumer goods; however, this 
does not mean that the needs of expanded reproduction should necessarily form 
a goal of soctalist production. We do not accumulate and expand reproduction 
simply to d. so, but rather have a particular goal which is none other than to 
satisty the livelihood needs of the people. Satisfying the need for expanded 
reproduction is but a method of implementing the goals of socialist production 
rather than the goal itself. If satisfying the needs of expanded reproduction 
is seen as the goal itself, isn't that to say that production growth is for 
production, that the device has become the goal? 


Needs in the areas of governmental administration and construction of national 
defense maintain normal social order and guarantee the people a safe and peace- 
ful environment to carry out socialist construction; these needs also are 
unquestionably important. However, in the final analysis these are services 
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which satisfy the people's livelihood needs. Moreover, because the dictatorship 
of the proletariat is itself a device for building the socialist system, the need 
to maintain this dictatorship per se cannot become a goal. 


From materials on the party program drawn up by the Russian Social-Democratic 
Workers Party, we see that Lenin's vague formulation of satisfying social needs 

as a goal of socialist production is quite unsatisfactory. In 1902 Plekhanov 
wrote the first draft program of the Social-Democratic Workers Party, the eighth 
article of which said: "Organize the production of socialist products to replace 
the production of capitalist commodities in order to guarantee needs and guarantee 
the welfare of all members of society." In the draft of "Views on Plekhanov's 
First Draft Program," Lenin criticized the words “satisfy social needs" as 
“unclear.” To say that this is unclear is to say that it is an insufficiently 
clear statement of the question of the goal of socialist production. Based on 
Lenin's views, this article was later revised to read, “Organize the whole society 
to undertake production of products to replace capitalist commodity production in 
order to fully guarantee the welfare of 111 members of society and allow them to 
freely attain complete development." 


Second, it confuses the general character with the specific character. 


Comrade Mao Zedong told us, "As for the form of movement of any object, it is 
necessary to note the points it has in common with other forms of movement. 
However, it is especially important that, in the object which forms the basis by 
which we understand undertakings, we must take note of its special points, that 
is to say, note the qualitative differences between it and other forms of move- 
mert. Only if this point is noted will it be possible to distinguish objects." 
("Selected Works of Mao Zedong,"’ Vol 1, p 283) Therefore, when we investigate 
the question of production goals in any society, the first thing to note is not 
the general character it shares with any other society, but rather the special 
character which distinguishes it from other societies. 


To include expanded reproduction, governmental administration and national 
defense needs in the goal of production is to ignore their special character. 
This is because these needs are commonly found in all forms of society which have 
made any progress. Among them, the need for expanded reproduction cannot be 
missing from any social form. The needs for governmental administration and 
national defense are found in all social forms. This is to say that for any 
society whatever, as long as there is a nation, then a portion of the social 
production must be used to support the needs of governmental administration and 
national defense. Therefore, these needs (although their conditions are differ- 
ent in various societies) are a common problem for all social forms or for any 
number of social forms. However, because a given social production goal is 
determined by given production relationships, it should not embody all the 
general features of each society, but only the special features of a specific 
society. Take the goal of capitalist production, for example; its special 
character is surplus value. The special character of the goal of socialist 
production is the satisfaction of the livelihood needs of the people. 


Third, it confuses the goal of socialist production with the distribution of 
national income. 
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Although there is a close relationship between the goal of socialist production 
and the distribution and use of national income, they nonetheless are two dif- 
ferent problems and cannot be confused in discussion. The question to be answered 
regarding the goal of socialist production is why production is carried out, not 
‘ow the obfects produced should be distributed and used in order to satisfy which 
needs. The latter question is one concerning which problems are to be solved 
through the distribution of national income. We must emphasize that the goal of 
socialist production can only be to satisfy the people's material and cultural 
needs and must emphatically deny that all social products should be "totally 
distributed and completely consumed" and given back to the workers without 
reserve. What we say is that only through correct understanding of the goals of 
socialist production can there be rational distribution and utilization of all 
social production and national income. 


The people's various misconceptions of the goals of socialist production, 
basically speaking, arise from a lack of correct understanding of the economic 
category of the production goal. It must be understood that a socialist produc- 
tion goal {is not any general economic category but is one of decisive signifi- 
cance in socialist ways of production. For example, the goal of capitalist pro- 
duction is the economic category of surplus value; this what decides the essen- 
tial features of the capitalist mode of production and, moreover controls all 
capitalist economic activities. According to Marx' analysis, surplus value 
determines the entire character of capitalist production, is expressed as the 
starting and ending points of capitalist production, and is the motivation and 
goal of capitalist production. Therefore, capitalist economics takes its pro- 
duction goal--surplus value--as its central movement. In terms of content, Marx’ 
reasoning can be applied to the goal of socialist production. This is to say 

that the goal of socialist production is an economic category that also deter- 
mines the essential character of the socialist mode of production and controls 

all socialist economic activities. This is because: First, it decides the nature 
of soctalist production. Second, it is the starting point and the resting place 
of socialist production. Third, it is the motive force and overall regulator 

‘or developing the socialist economy. Therefore, socialist economics must take 
its unique production goal as its core and its movement. Since this question is 
so important, what, then, can become the conten* of this economic category of the 
soctalist production goal? Can the need of expanded reproduction become its 
content? Lt cannot. Can governmental administration and national defense needs 
become its content? Again, no. Nothing will do but the people's livelihood needs. 
Only this can become the content of the economic category of the socialist produc- 
tion goal. 


The multiple goal theory is not only theoretically unscientific but in practice is 
also dangerous. For example, since the goal of social production is to provide 
satisfaction of all social needs whatever, then no matter how production is 
organized there will be no way to lean toward the goal of socialist production. 
in this way it is very easy to overlook and exclude satisfaction of the people's 
livelihood needs, foster blindness in production and provide a theoretical basis 
for the error of producing for the sake of production. The previous occurrence 
of a tendency toward producing for the sake of production (in the past) cannot be 
said to be unconnected with such a view. To give another example, because the 
needs of expanded reproduction, governmental administration and national defense 
are inciuded itn the goal of socialist production and, moreover, still represent 
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the workers’ overall intereste and long-range interests, there ie the possibility 
that in the handling of the relationships between the individual's immediate 
interests and the overall long-range interests there will be excessive emphasis 
on subordinating the former to the latter, and so proper consideration cannot be 
given to both of them. For many years now, tie problem ia our handling of this 
question has been emphasis on "subordination" and neglect of “concurrent consid- 
eration.’ This one-eidedness is always connected with an inability to correctly 
understand the goals of socialist production. In short, to use such a concept as 
the totality of social needs to generalize the goal of socialist production has 
in practice already brought serious consequences to our economic work. We ought 
to now undertake a discussion to clarify this muddled concept, which appears cor- 
rect but actually is wrong, and thus put our understanding of the goal of social- 
ist production on a scientific track. 


Whether the goal of socialist production actually is use value or value is an 
important distinction in the question of understanding production goals. 


We believe that, because socialist production is to satisfy the people's consumer 
needs, its goal ought to be use value rather than value and profit. 


Some comrades believe that it is not the goal of socialist production to satisfy 
consumer needs, so the goal is not use value but rather value and profit. The 
comrades who hold this view believe that to take use value, that is, the satisfac- 
tion of the people's assorted needs, as the goal of socialist production is to 
take the natural attributes of a commodity as the goal of production. As they see 
things, socialist production is commodity production, ani their products must 
demonstrate value before they can have any use value. In this way, the goal of 
socialist production must be examined only from the perspective of value. They 
also believe that if we say that satisfaction of the people's consumer needs is 
the goal of socialist production, it then ought to function as the driving force 
of economics, while actually the great majority of commodity producers (enter- 
prises) and workers are not entirely concerned about satisfying the people's 
consumer needs. What they are concerned about is how much incon and profit are 
derived from sale of the commodity, and the satisfaction of the people's consumer 
needs or use value is undertaken through the creation of super income (profits). 


In connection with these views, still others believe that the goal of socialist 
production is both use value and value, which is the dual goal theory. 


The common point of these two views is that they both start from commodities 
production in their arguments on the goal of socialist production. I believe 
this deserves some discussion. 


They are mistaken about the real reasons that decide the goal of socialist produc- 
tion. We know that in no society is the production goal decided by commodity 
production, but is determined by the ownership system over the means of produc- 
tion. Small commodity production, capitalist commodity production and socialist 
commodity production have existed throughout history. If it is said that the 
production goal of a society is determined by commodity production, these three 
types of commodity production should be the same; all should be for value or 
should have dual goals. Actually, however, because of different systems of 
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ownership of the means of production, their production goals are all different, 
The goal for a small commodity producer in producing and exchanging his commodity 
{e to obtain in return a different use value that he personally needs in order to 
satisfy the livelihood needs of himself and his family. The goal of capitalist 
commodity production is neither use value nor general value, but rather le surplus 
value. The goal of socialist commodity production is neither value nor profit, 
but is use value which will satisfy the consumer needs of all members of society. 
Obviously, a study of a society's production goal can only start from the evstem 
of ownership of the means of production and cannot start from commodity produc- 
tion. To start from commodity production easily leads to mistaken conclusions. 


If, then, we conclude that the goal of socialist production is use value rather 
than value, does this not set up an opposition between use value and value? Just 
as we said that a production goal of satisfying the people's consumer needs does 
not mean there is an opposition between consumption and production, if we see value 
as a device, this does not mean that there is an opposition between value and use 
value. It is precisely the opposite; only if the device of value is properly 
handled can the production goal be better implemented. This is to say that only 

if there is strict economic accounting of the production process of value and a 
demand for the greatest economic results with the least labor expenditure can 

there be greater and better satisfaction of the people's consumer needs. 


To believe that value is the goal of socialist production is actually to say that 
profit its the goal of socialist production. Can profit then become the goal of 
socialist production? It cannot. This is because under the socialist system the 
only direct goal of socialist production is to satisfy the people and their 
needs, aid the material content of these needs can only be use value, not profits 
in the form of value. Does this character of scientific regulation in the goal 
of soctalist production create an opposition between profit and production goals, 
and is satisfaction of the people's needs of no importance? The answer is no. 
The profits enterprises obtain through production management represent the corre- 
sponding material wealth. The more profits an enterprise obtains, the more wealth 
a society possesses. Therefore, under the condition of being in accord with the 
principles of socialist management, the more profits an enterprise obtains, the 
better. The larger the enterprise's profits, the greater the possibility of 
expanding reproduction and improving the people's livelihood. If a socialist 
enterprise cannot provide continuous, unending profits, this will affect the 
continual, rapid development of socialist production and the realization of the 
goals of socialist production. Therefore, socialist enterprise profits and 
satisfying the people's needs not only are not in opposition but are an indispen- 
sable major device for carrying out the goal of socialist production. 


In connection with the above question, we can also bring up another viewpoint. 
This viewpoint holds that the production goal of a socialist society and the 
production goal of socialist enterprises are not entirely consistent, that the 
production goal of a socialist society can be described as satisfying man and 

his needs, while the enterprise's production goal is to obtain profits, which is 
because the enterprise has its own special material interests. I am also unable 
to agree with this viewpoint, because although the production goal is determined 
by the system of ownership of the means of production, under conditions of owner- 
ship systems of a similar nature the production goal of society and that of the 
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enterprise ought to be similar. Moreover, society s production goal is composed 
of the production goal of each enterprise, eo they must be consistent; otherwise 
a eoctety's production goal will lose ite basis of composition. For example, 
the reason why surplus profit ie the goal of capitalist aociety production te 
that surplus profit te the production goal of each capitalist enterprise that 
comprises th society's production goal. In the same fashion, the reason why 
the production goal of « soctaliet society is to satisfy man and his needs is 
aleo that each socialist enterprise aleo has this same goal. The consistent 
nature of social and enterprise production goale is a concrete embodiment of the 
superiority of the socialist eyetem. Although socialist enterprises must have 
their own special material interests, nonetheless they cannot have their own 
especial production goal. To make enterprise special interest their special pro- 
duction goal te to create a division between the production goal of society and 


that of the enterprises. Thie does not make sense in theory and would have no 
advantage in practice. 


The sclentifie implication of our clarification of the goal of socialist produc- 
tion ie the firm establishment of the satiefaction of the people's material and 
cultural needs as the basic leading ideology of socialist construction and 
organization and the arrangement of all of our economic activities according to 
thie goal. tin this way our undertaking to build modernization will be able to 
make rapid progress in the correct direction. 
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[Article by Bat Gang [4101 6921}] 


[Text] Feudaliem te a social formation based on natural economy. History shows 
that various countries in the world have experienced thie stage of social develop- 
ment. The concrete conditions of such sociel development vary greatiy with the 
country, the nation and the locality. 


China has « iong feudal history, and feudalism in China acquired many cheracteria- 
tics of ite own in the process of ite development. Politically, they were mani- 
fested in autocracy, patriarchy, bureaucratic politics, hierarchical prerogatives 
and contentions for political power among political factions. Economically, they 
were reflected in the exploitation of tenant-peasants by feudal iandiords and in 
certain peasants’ becoming appendages to feudal landlords under feuda) landlord 
ownership of land. ideologically and culturally, they were expreesed in the 
theory of the mandate of heaven and the three cardinal guides and the five con- 
atant virtues as specified in the feudal ethical code. After Gin Shi Huang, the 
firet emperor of Qin, unified the six states, established his feudal autocratic 
empire and centralized state power, Chinese feudal society began ite development 
along the road of autocracy. This development continued for as iong as 2100 
years, and by the time of the 1911 revolution, feudal autocracy and feudai 
ideology had become highly developed. Although the 1911 revolution succeeded in 
driving away the emperor, this revolution failed to duly criticize the feudal 
system, nor did it change the economic foundation on which feudal autocracy 
rested. The May 4th Movement of 1919 was a direct onslaught on feudal culture, 
but it, too, failed to lash at the foundation of feudal autocracy. Therefore, 
feudal autocracy stil) exerted wide and profound influence on all aspects of 
social life. 


(me outetanding feature of conditions in China is that new China was born out of 

a semifeudal and semicoionial society without going through the historical stage 

of independent capitaliem. Thie has been one of the strong points of the Chinese 
revolution. it has exempted us frow exploitation and oppression by the bour- 
geotele. The new democratic revolution led by our party was a revolution that 

was Cthoroughiy against feudalism and imperialism. However, the new democratic 
revolution has not completely fulfilled the task of eradicating the vestiges of 
feudal autocracy. After the founding of new China, we paid attention to the 
importance of guarding against erosion by bourgeois ideas but not to the importance 
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of eradicating the ideological influence of feudal autocracy. This was our short- 
coming. As @ resull, the veatigee of feudal autocracy were able to continue 
their exlatence. 


In the past 3 years and more since the amashing of the “gang of four," the CCP 
Central Committee has brought order out of chaos, made great achievements on the 
various fronte and issued the great call for realizing the four modernizations. 
However, the existence of the vestiges of feudal autocracy inevitably prevente 

ue (rom carrying forward socialist democracy, and without socialist democracy the 
deve!cpeort of soctaliet mass production will become empty talk. Therefore, a 

r aueesement of the conditions in our country and the eradication of the vestiges 
of feudal autocratic ideology ie of great significance to the acceleration of 

the four modernizations. 


by vestiges of feudal autocratic ideology we refer mainly to certain phenomena in 
modern Chinese society that give expression to feudal autocratic ideology. The 
major manifestations of the influence of feudal autocracy on modern political and 
voctal Lite in China can be summed up in the following three aspects: 


First, ‘power meane everything.” Unlike the bourgeoisie, who are nominally 
restricted by law, the feudal ruling clase wielded supreme power, and its will 

wae law. Hence, once it seized political power the feudal ruling class had 

social wealth at its disposal. In the past centuries a feudal emperor established 
hie supreme position and, once he had initiated his reign, was the only one who 
enacted laws and appointed officials. His likes and dislikes determined the 

fate of all the people in the state. This was true not only of the emperor who 
initiated a dynasty but of the emperors who became successors to his throne. for 
example, when Emperor Wuzong of the Ming dynasty was planning to tour the south 

of the country, civil and military officials in the Ming court headed by Xia 
Liangsheng remonstrated against the idea. The emperor flew into a rage, arrested 
Xia Liangsheng and some others and put them in jail. Some 107 others were made to 
kneel down at the Wu Men Gate outside the imperial Palace for 5 days. Later these 
officials were also flogged. Some of them were then “sent into exile,” some had 
“6 months’ salaries confiscated," some were "dismissed" and some even died from 
the flogging. All such disasters were brought about by a piece of advice given 

by the officials that clashed with the emperor's wishes. When the emperor was 
engaged in such perverse acts, the ordinary officials followed suit. "Once they 
assumed office, they too began to abuse power." They held power over the people's 
lives and property, controlled the administrative organs, denied many people jus- 
tice by receiving bribes and making arbitrary decisions in legal proceedings, 
unjustly occupled houses and farmland, willfully ordered people about, killed 
people with the intention of seizing their property, illegally kept others’ 

wives and daughters in custody and took liberties with them, and so on. All 

this drove the people to the point where they could hardly bear it any longer. 

it was just like what is described by the proverb: “The magistrates were free 

to burn down houses, while the common people were forbidden even to light lamps." 
In his book, “Excerpts of Leisurely Notes of a Summer," Xia Gongxie wrote about 
Ow someone experienced “great changes" after he became a successful candidate 

in the imperial exams at the provincial level during the Ming dynasty. The 





39 








weiter eald thet, as soon as the newe came, landlords came up to the successiul 
candidate's house to befriend him, some people proposed to marry their daughters 
to him, some called him their teacher and others presented him with gifte of 
1,000 taele of etiver. Why such sudden changes’ It was because becoming a 
successful candidate meant becoming an official and hence “wielding power." As 
the eaying bad it, "One can accumulate 100,000 taele of sparkiing silver after 
working a8 6 magistrate for 3 years in the Qing dynasty." Thies is a vivid por 
trayal of the ways in which members of the ruling clase took advantage of their 
public office and grabbed social wealth. Precisely because of thie, deception 
and trickery in the scramble for power and profit became a pereistenc malady of 
feudal autecracy. 


Second, patriarchy. After he seized supreme political power in the country, Qin 
Shi Neang, the firet emperor of Qin, declared that "from now on I will call ayself 
‘Zhen and pase on my power to my sons, grandsons, great grandsons, and so on to 
infinity.” “My word will be law, and everything, big or emali, under the sun 
will be decided by me.” ("The Records of the Historian," "Blography of the Shi 
Huang Peperor of Ofin") Hence, the emperor “meant the state," and the word "zhen" 
came to be used co epecially signify the supreme power of the emperor, which soon 
became a convention followed by the feudal ruling class of different dynasties. 
It wee said that “hie matesty is the sun of the heaven and the father oi the 
people. The avtion that “the emperor is the father of the people” ruthlessly 
exposed che patriarchal nature of the system of the emperor. Therefore, Lenin 
said that feudal autocracy tn a word meant "the dictatorial rule by a single 
person.’ ("Selected Works of Lenin,” Vol 4, p 49) The tall walle of the 
“Forbidden City” cut che emperors off from the ordinary people. The emperors 
listened only to reports from the officials and did not have any understanding 

of the sutferings of the people, because they failed to go deep among the people. 
The masses of people were only supposed to obey the will and decrees of the 
emperors; if they refused, they would be regarded aa “traitors” or “heretics.” 
‘he ewperor was entitied to confer any noble titie on any of his subjects, offer 
him a y appointment and bestow on him any property or prerogative; the emperor 
ceouid also take anyone's life under any fabricated charge. Hence, what the 
emperor said counted was the most important characteristic of feudal autocracy. 


in the feudal era the country belonged to the imperial family. The family of 
Emperor Gaogu of the Han dynasty was once the imperial family; so were the fami- 
lies of Emperor Tatzong of the Tang dynasty, Emperor Taizu of the Song dynasty 
and Emperor Taizu of the Ming dynasty. That is to say, the whole country was 
ruled by « certain clan. The emperor was the most powerful patriarch, while a 
certain civil or military official could be a less powerful patriarch. The fact 
that a country magistrate was often referred to in the feudal era as the 
“responsibie official and father of the people" is proof of this. In each of the 
sountiese families of the people, the father was also the patriarch. The emperor 


mcd the patriarch of a family upheld the same ethical code; the ewperor'’s sub- 
jects should be “loyal” to the emperor, and sons and daughters should show “filial 
piety’ co the patriarch. It was said that “if the eaperor wants one of his sub- 
jects to dle, the subject must not refuse to do so, and if a father wants his son 
to die, the son should not refuse to do so.” This most clearly proves that both 


the cmpe or and the patriarch vere products of feudal autocracy, whose influence 
on Chinese history should not be underestimated. 
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Third, bureaucracy, Ina Chinese feudal society the emperors relied on a huge 
bureaucracy to enforce their will and rule the country. With regard to the 
formation of bureaucracy, which was an crganic component of feudal autocracy, 
there are four questions worthy of our attention: 1) Rigid stratificati . The 
bureaucracy took the shape of a pyramid with the emperor at the very top of it, 
and all the offictale were divided into nine grades. The 9 graces were then 
subdivided into some 18 atepe. In addition, there were other emall officials 

and clerks who were not included in these grades or stepa. It was said that “in 
thie rigidly atratified society the emperor possesses absolute power and the most 
dignified position.” ("A History of the Han Dynasty," "The Biography of Jia Yi") 
Under the hereditary system, the emperor enjoyed lifetime tenure, and the bureau- 
crate were given various kinds of prerogatives according to their different ranks. 
One of the system that conferred prerogatives on people was called the "en yin" 
system. It originated in the Han dynasty, was applied by the ensuing dynasties 
and became most prevalent in the Song dynasty. Under this system, when a person 
became a succeasful candidate in the imperial exams, nis sons, grandsons or other 
relatives could all benefit from association with him and secure official appoint- 
ments. Sometimes one's aides or family doctors could also be given appointments, 
bringing the number of people who received benefits to over 20. There were even 
people who tried to “sell” such "rights" to the highest "bidder." 2) Usually the 
system of appointing and removing administrative personne] was implemented from 
top to bottom. In different dynasties the methods used to select officials were 
different. In the Han dynasty ‘is was done by the method of recommending 
candidates for the position of xiao ifan."” In the Wei, Jin and the Southern 

and Northern dynasties the method of the “nine-grade official selection" was in 
use. From the Sul dynasty to the Qing dynasty the system of imperial exams was 
practiced. However, there was not much change in the function of the bureaucracy. 
In Chinese history, bureaucracy in any dynasty always acted as a tool for the 
emperor's dictatorial rule. In the appointment of officials, talent and moral 
character were lynored, and emphasise was placed on people's family background. 
Nepotism and corruption ran rampant, and many people got good jobs by deception 
or by going through the “back door." In the Wei, Jin, Southern and Northern 
dynasties, officials were selected “only from among the gentry." For some time 
during the Tang dynasty, officials’ promotions were decided in accordance with 
their “seniority regardless of "talent and performance." As a result, many key 
posts were occupied by incompetent officials, the work erficiency of the govern- 
ment remained very low and there was quite a lot of chaos in the official ranking 
system. In the Song dynasty, 8 or 9 officials out of 10 “even did not know their 
terms of reference." 3) The emperors’ in-laws and eunuchs controlled state power, 
and there were many factional struggles. In the Qin dynasty there were the prime 
minister, the defense minister and the imperial censor, respectively, in charge 
of administrative affairs, military affairs and censorship. Later, emperors of 
the Han dynasty feit that these three wielded too much power and therefore might 
endanger the emperor's rule. Hence, the Han emperors began to delegate more power 
co eunuchs. During the reign of the Wu emperor of the Han dynasty, state secrets 
were discussed only among the emperor and his eunuchs and in-laws. Eunuchs and 
the emperor's in-laws were able to exert immense influence on state affairs. 
Shortly after he came to power, the Tai. emperor of the Ming dynasty simply 
killed the prime minister in the official structure of the Ming dynasty. After 
the Cheng 7u emperor of Ming seized power with the help of eunuchs, the eunuchs' 
political power drastically increased. In the middle part of the Ming dynasty a 
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lot of power was conferred on organizations like the "jin yi wei," the “dong 
chang" and the “xi chang,” which were controlled by the eunuchs. The eunuche 
imply bypassed the civil and military officials and reported directly to the 
emperors. in this way, the administrative, military and judicial powers were 
controlled more and more completely in the hands of the emperors’ in-laws and 
eunuche. Eunuche who won the emperors’ favor never played any glorious role in 
Chinese history. The collusion between the emperors’ in-laws and eunuche and 
their grip on etate power often led to inconsistency in government policies, 
Widespread factional strife and the practice of fawning upon the emperors and 
people in high positions and bullying and fabricating unjust charges againet 
those below. The emperors’ in-laws and eunuchs "fished for fame, sought material 
benefite, built up personal influences, discriminated against people holding views 
different from theirs, deceived the emperors and took pleasure in flattering them.” 
("Factual Accounts About the Emperors of the Qing Dynasty,” Vol 18) Officialdom 
wae simply foul at that time. 4) Overlapping bureaucratic organs became increas- 
ingly overscaffed, and bureaucratic ways were passed on from generation to genera~ 
tion. In the Song dynasty there were many redundant officials; sometimes five or 
alx people were appointed to the same position. In the Yuan dynasty it was said 
that “officials outnumbered ordinary people." By the middle part of the Ming 
dynasty, bureaucratic organs took on unprecedented dimensions. The number of 
civil and military officials, eunuchs, members of the "jin yi wei," the "dong 
chang" and the "xi chang," and imperial kinsmen exceeded 400,000. They iived in 
luxury, squandered public money but took no part in social production and were 
reluctant to shoulder responsibilities. It would "take them months or even years 
to carry out a task assigned to them by higher authorities," and they would “make 
numerous reports to higher authorities about even the most trivial matters" in 
order to avoid making decisions and to dodge responsibilities. Officials at that 
time ‘devoted more time to watching their superiors’ every mood and readjusting 
their behavior accordingly than to attending to their official business." This 
meane they did everything according to their superiors’ likes and dislikes. it 
resulted tn rampant red-tapism, and things got lost in the maze of official 
papers. Such bureaucratic airs have historically been an inseparable companion 
to autecracy and have survived all changes of dynasties. 


Il 


Economically, feudal autocracy had three major manifestations: First, land 
ownership by feudal landlords. This type of land ownership was the economic 
foundation of feudal autocracy. In other words, it was the material support for 
the emperors’ centralized power and also provided the guarantee for the existence 
of bureaucracy. In feudal society the mode of production that combined agricul- 
tura) labor with land--the basic means of production--played the decisive role in 
the entire social life. When land was owned by a proportion of the peuple in 
society, the peasants, who used land in their labor, were forced to enter into a 
relationship of subordination with the landowners to an extent determined by the 
peasants’ dependence on the use of land. The peasants then had to hand over to 
the landowners in the form of tribute, rents and so forth their surpius labor and 
in some cases part of the labor that yielded their means of subsistence, or the 
products of their labor. Im addition, the peasants had to enter into political, 
ethical and legal relationships equivalent to the economic relationship of sub- 
ordination to the landowners. The emperors were the leaders of the landlord 
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clans. They had absolute power to allocate land and seize from the peasants al) 
their surplus labor or products of labor. Since the emperor “ruled the country 

in conjunction with the literati and the officialdom," officials at various levels 
and landlords, big or small, obtained various political and economic prerogatives 
by relying on the backing of the emperors and through the redistribution of 
property and power. From the time of Qin Shi Huang. the first emperor of Qin, 
onward, the peasants’ products--grain, cotton and silk--formed the revenue of the 
government, Officials’ salaries were paid mainly in grain. For example, during 
the Han dynasty the “three top-ranked ministers" were each paid "10,000 shi" of 
grain; other “senior ministers" each received "2,000-odd ahi" of grain; and other 
"ministers" received around "2,000 shi" each. Sometimes the term "2,000 shi" was 
used as a synonym for the official title of "prefectural magistrate." After the 
middle of the Tang dynasty, a two-tier tax system was introduced under which the 
government collected taxes twice a year, in summer and in autumn. Such taxes were 
paid tn grain and other farm produce. During certain periods taxes could be paid 
in silver. Then there was the “capitation,” a tax paid “equally by all people." 
This tax system, which collected mainly farm produce, determined the nature of 
Chinese feudal society over the past 2,000 years and more, with agriculture being 
{ta foundation. 


Second, natural economy was the basic feature of the feudalist mode of production. 
Each household was a production unit engaged in scattered individual production. 
Individual peasants produced grain, cattle and domestic fowl, cotton yarn and 
cloth to satisfy their own needs. The society was composed of many economic units 
like this, and each unit carried out all aspects of economic work from the gather- 
ing of raw materials to the final stage of the manufacture of consumer items. 

Such a unitary small-scale peasant economy possessed great power of regeneration 
due to its patriarchal clan connections. The changes of dynasties did not cause 
ite disintegration, because some reorganization was enough for it to adapt iteelf 
to the needs of the new environment. In the time of Qin Shi Huang, “agriculture 
was encouraged and other trades suppressed." In all the ensuing dynasties, “agri- 
culture was emphasized while other trades were pushed aside." Attaching great 
importance to agriculture and discriminating against commerce was the tradition 

of all feudal dynasties in Chinese history. Commodity production was suppressed 
and neglected. Science and technology was considered to be "evil" and “sordid.” 
Therefore, for many thousands of years, hundreds of thousands of peasant house- 
holds shared the same tradition of “working to grow grain for food." Since 
ancient times China has been a unified multinational country. However, despite 
the fact that nomadic races or tribes conquered China proper on several occasions, 
these nomadic people always abandoned their original mode of production--animal 
husbandry--and switched to a small-scale individual peasant economy like that of 
the Han nationality once they took politic © control over China proper. 


In Chinese feudal society, landholding peasants existed as a supplement to land 
ownership by the feudal landlord class. However, because land could be sold 
freely, land annexation became very popular. After the time of the Wu emperor 
of Han, there were numerous historical records about "the rich owning a great 
deal of land but the poor living such a wretched life that they had no roof to 
sleep under." Land annexation led to further developments in the relations 
between the landlords and their tenants, and the peasants had to rely more 
heavily on the landlords for land. Many of the peasants who lost their land 
rose in revolt and “died in trenches on the battlefield." The rest were reduced 
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to Landlords’ tenante or hired farmhands relying on landlords for a living. There 
Was no qualitative change in the structure of the small-scale peasant economy. 


There have been tens of thousands of peasant uprisings and peasant ware in the 
hietory of Chinese feudal society due to land annexation, feudal oppression and 
feudal exploitation, Wave upon wave, the peasants’ struggles continually deep- 
ened, and the spearhead of their struggles were always directed toward the land 
ownership by the landlord classe. Egalitarian ideas permeated their struggles, 

as evidenced by such programs as the one that called for “equal social status and 
land ownership for all" and slogans like "equalizing land ownership and abolishing 
taxes." Another ecample of egalitarianism was the "land system" advanced by the 
"heavenly kingdom."' Egalitarian ideas in those times were the most revolutionary 
and played a positive role in the peasants’ struggles against feudal exploitation 
and oppression. However, the peasants did not, after all, represent any new pro- 
ductive force, nor were they able to create new modes of production. Although in 
the course of peasant wars some land previously owned by landlords was seized and 
a number of old landiords killed or driven away, the leaders of the peasants 
became new landlords. Therefore, peasant uprisings and peasant wars never 
replaced the unitary small-scale peasant economy with anything else. 


Chinese feudal society also had its periods of full boom. These included the 
“periods under the rule of the Wen emperor and the Jing emperor of the Han 
dynasty" and the "period under the Taizong emperor of the Tang dynasty," as well 
as short periods of economic prosperity at the beginning of many dynasties when 
the founders of the dynasties laid down policies of mollification to give the 
people ‘a chance to have some rest." During such times the wounds of war were 
healed, social wealth increased, social order returned to normal, | state coffers 
became fuller" and people “did not take any article left by the wayside." How- 
ever, this invariably was achieved through the implementation of the policy of 
“encouraging agriculture and sericulture” in an effort to stabilize the small- 
scale peasant economy. During the Ming and the Qing dynasties the development 
of commodity economy and the emergence of certain capitalist factors in the 
economy brought small-scale changes to the economic structure of Chinese society. 
However, capitalism was nipped in the bud in China before it was able to trans- 
form the self-supporting small-scale peasant economic structure because of the 
feudal autocratic rule, the closed-door policy toward customs administration and 
the exploltation and suppression of coumerce and handicraft production. 


Third, extra-economic coercive measures and the wanton squandering of public money 
by the ruling class led to a monstrous waste of social wealth (including manpower). 
In the feudal era, social labor took the form of individual manual labor, and 
labor productivity was very low. To quench its insatiable desires, the feudal 
ruling class resorted to extra-ecoromic coercive measures and human wave tactics 
to launch large-scale construction projects in complete disregard of the enormous 
costs Involved. The savage economic exploitation of the peasant class severely 
sapped the economy and exhausted the people. The construction of the Afang Palace 
and the Lishan Tomb ordered by Qin Shi Huang, the first emperor of Qin, was a 
typical example of this. It was recorded: "Qin Shi Huang wanted to build a vast 
palace complex that would cover more than 300 square li and include mountains, 
valleys, pavilions and palaces, as well as wide roads crisscrossing the area and 
linking it with the Li Shan more than 80 li away. The front portion of the palace 
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com lex would be constructed on the top of the Biao Nan Shan, and below it a lake 
would be dug to link up with the Fan Chuan River." ("The Geography of the San Fu 
Area," Vol 1) From thie one can imagine the huge dimensions of the project and 
the amount of money and manpower it required. For another example, the Yang 
emperor of the Sul dynasty decided to build hie eastern capital soon after he 

came to power. Under hie orders, "20,000 laborers were assigned to the work 

every month." Among the buildings in the palace was a hall named "Xian Pen" and 
a garden named "Xi Wan.” The hall wae so designed that it projected over a brook, 
and in the garden "many rare animals were kept and outlandish plants were planted 
after the emperor made a tremendous effort to have them gathered from all cornere 
of the land." Furthermore, the "Xi Wan" garden occupied “an area of some 200 
aquare li with a large lake in the middle of it." In the lake there were three 
mountains=-the Peng Lat mountain, the Fang Zhang mountain and the Ying Zhou 
mountain--all of them rising more than 100 chi above the water. Altogether the 
mountains had a circumference of more than 10 lf. They were dotted with numerous 
raised terraces, pavilions, halls and palaces." ("Zi Zhi Tong Jian," Vol 180) 
Some "labyrinthine structures" were aleo designed, and the elaborate patterns 
with their “thousands of windows and doors" took “tens of thousands of workmen" 

a long time to finish. What a life of wanton extravagance was lived by the feudal 
ruling class, who looked upon the people's labor and the country's material 
resources as dirt! Such oppressive extra-economic measures destroyed much of the 
work force in the rural area and caused great damage to the economy. While the 
emperors indulged themselves to their hearts' content, they ruined thousands of 
families. There have been many examples of this in history. We know that progress 
is based on accumulation and that the exhaustion of material resources and man- 
power hinders the development of science and technology. During the middle ancient 
times China was well in the fore with regard to scientific and technological 
development in the world. However, the feudal ruling class in China often 
neglected and even wreaked havoc on the development of science and technology. 

As a result, China was prevented from making further rapid progress in science 

and technology and began to fall behind others in this respect after the middle 
part of the Ming dynasty. 
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Cultural autocracy was a characteristic of feudalism in its ideological and 
cultural spheres. To unify thinking, Qin Shi Huang “burned books and buried 
Confucian scholars alive,” thereby putting an end to the contention among 100 
schools of thought during the Period of the Warring States and setting a prece- 
dent for cultural autocracy. He "forbade starting rumors" and “forbade gossiping 
in the street." He did not allow people to express their views. He only allowed 
the government cultural office to keep “the book of poetry and the books of vari- 
ous schools" and the scholars to “take the government officials as the teachers." 
Doubtless, this was a measure to control the mind. However, the Confucian doc- 
trine was a type of magic for defending the autocratic centralist rule. For this 
reason, the situation began to change during the Han dynasty During the reign 
of the Gaozu emperor of the Han dynasty, Han Xin, Peng Yue ani other ministers 
whe had rendered outstanding meritorious services rose in reb-llion. Later the 
Lu brothers, who were the emperor's in-laws, also rose in rebellion. What was 
the best way to maintain a unified situation under autocratic centralism? Dong 
Zhongshu, who was a minister during the reign of the Wu empercr of the Han 
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dynasty, found a way from practice. He said: “There are different schools of 
thought at present. Different people have different opinions. The various 
schools of thought adhere to thelr own principles, For this reason, the offi- 
clale at the higher levels are not unified in their thinking and change their 
polictes from time to time, while the lower-level officials have no rules to 
follow. in my opinion, all subjects of study which have nothin to do with the 
eix arte--rites, music, archery, driving chariots, learning and sathematics-~ 
taught by the Confucian school should not be allowed." ("Biography of Dong 
Zhongshu" in "History of the Han Dynasty") His opinion was adopted by the 
emperor. Thereafter, “all heretical thoughts were eliminated," and the Confucian 
school of thought was “regarded as supreme.” As a result, “only the Confucian 
school was held in esteem, and all other schools were forbidden." Reformed and 
developed by Dong Zhongshu, the Confucian doctrine was adopted by the emperors 

of the succeeding dynasties. After that, Confucian thought was upheld by the 
ruling class and absolutely dominated Chinese history. During the Song and Yuan 
dynasties and even the Ming and Qing dynasties, only the “Four Books" and 
"Confucitus' Analects" were taught in schools. "A magistrate of a prefecture or 
an official in charge of the discipline of public functionaries in a prefecture 
should establish an academy, build a memorial hall for the former sages, make 
annotations on the Four Books and elaborate on the Analects to gain a reputation 
as a virtuous official in order to be promoted. In the civil service examination, 
a candidate must quote from the Four Books and the Analects in order to gain 
credit." ("Principles of Learning" in the last part of the third volume of 
"Miscellaneous Information" by Zhou Mi) Whoever acted at variance with this 
practice would be Labeled as “deviating from the right path" and attacked. 
Because of ite lopsided development, the system of civil service exami nations 
adopted during the Ming and Qing dynasties reached an impasse. Accepting Liu 
Ji's proposal, Zhu Yuanzhang, the Taizu emperor of the Ming dynasty, ordered that 
questions set for the civil service examination should be limited to the Four 
hooks and the Five Classics and that the answers should be based on the annota- 
tions by Cheng Yi, Cheng Hao and Zhu Xi. Zhu Jianshen, who was the Xianzong 
emperor of the Ming dynasty, even created the calamitous "“eight-legged" style of 
writing, which tightly fettered people's thinking for several centuries. Gu Yanwu 
said in his “Setting of Topics" in "Collection of Daily Knowledge," Vol 16: "In 
my opinion, the eight-Legged style of writing is as disastrous as burning the books 
and is more destructive in wiping out talent than the incident of burying more than 
460 Confuctan scholars alive in a suburban area of Xianyang City during the reign 
of Qin Shi Huang." Moreover, many people were imprisoned for writings which were 
considered offensive to the government. Rules and regulations were strictly 
applied against them. They were executed if their writings were regerded as 
offensive to the emperor. Throughout the past dynasties, mary rulers burned 
large numbers of books disadvantageous to them in order to consolidate their 
rule. Subsequently, cultural autocracy led to the fettering of the mind. In 
philosophical terminology, these rulers were pursuing obscurantism. 





In pursuing obscurantism, the feudal rulers chiefly resorted to two magic weapons: 
One was the conception of the mandate of heaven. In his "Spring, Autumn and Gems 
on the Crown," Dong Zhongshu said that "the officialdom can be likened to the 
celestial system,’ vigorously creating public opinion for bureaucracy. He held 
that "the ruler can be matched with the heaven" and extolled the emperor as “son 
of he.ven." An emperor's edict usually carried the phrase “by command of heaven," 
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thus disguising an emperor ae an envoy to “maintain communication between heaven 
and man" and as a “god.” A “deification campaign" took place in every dynasty in 
Chinese history. Its purpose was to “deify" the emperor. Being a "god," the 
emperor was holy and inviolable. This point was officially written in the law 
during the Han dynasty. Violations of this rule were regarded as "a great dis- 
respect," and the offender would be given severe punishment. During che suc- 
ceeding feudal dynasties, provisions were laid down in the law against "10 major 
crimes." One of these provisions was drawn up against the violation of imperial 
dignity. For example, anyone found guilty of falsifying an imperial edict, 
harboring “great disrespect," cursing and calumniating the emperor, forming a 
faction to cheat the emperor, spreading a rumor against the government or plotting 
a rebellion was given capital punishment without exception. 


The other magic weapon was the ethical conception of "the three cardinal guides 
aud the five constant virtues." This ethical conception focused on the three 
cardinal guides, which meant "the sovereign guides the ministers; the father guides 
the son; the husband guides the wife." (Ban Gu, “Ethical Discussions at Baihu 
Palace") Actually, the powers of the sovereign, the father and the husband were 
combined and regarded as the moral standard in society which was applied to all, 
from the emperor to the ordinary citizen. In this way, political relations were 
taken as clan relations and clan relations as political relations. The so-called 
way to cultivate oneself, govern one's family, administer one's country and bring 
peace to the world became the standard for the feudal landlords, and especially 
for the feudal officials and scholars, to conduct themselves in society. The main 
point of the three cardinal guides was to advocate blind devotion to one's 
superiors. All should be "devoted" to the emperor, whether he was a child or a 
fool. The three cardinal guides aimed at combining the clan relations and the 
political relations. Por this reason, when one handled these guides well, “one 
would meet with success and benefit one's relatives." But if one did not handle 
these guides well, “one would commit a crime and get one's relatives involved in 
trouble." Therefore, for the sake of one's personal safety as well as that of 
one's family, one would invariably follow «nese guides. A salient feature in 

the development of the history of Chinese feudal society was that the dead were 
always a drag on the living. This was true of the Chinese feudal society for the 
past 2,000 years. This concept was like invisible shackles fettering the people. 
Occasionally some “intelligent people” cast doubt on it. They were invariably 
met with brutal persecution from the authorities. What happened to Li Zhuowu, a 
noted thinker of the Ming dynasty, was an outstanding example. This concept gen- 
erated a force of habit and had an evil influence on Chinese society. For this 
reason, the concept of the mandate of heaven and the ethical concept of the three 


cardinal guides and the five constant virtues were the ideological foundation of 
feudal autocracy. 


The above is an account of the basic characteristics of feudal autocracy in China 
and the evil role it played in Chinese history. Chinese feudal society lasted 

for a long time, with rare parallels in world history. In addition, the Chinese 
bourgeoisie did not completely liquidate feudal autocracy. As a result, we are 
seriously impeded by feudal bureaucratic ideas. After liberation we did not 
clearly estimate the influence of these ideas and promptly take action to elimi- 
nate the feudal remnants. This gave Lin Biao and the “gang of four" a chance to 
exercise feudal fascist dictatorship and to bring boundless disaster to the party, 
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the state and the people. We should remember this lesson, which we learned 
through bloodshed, and wage a struggle to criticize feudal autocracy. The 
pernicious influence of feudal autocracy is an obstacle to the development of 
productive forces. Only when we have completely wiped out the ideological 
influence of feudal autocracy and shattered the structure of the natural economy 
will we be able to develop productive forces to a great extent, promote the 
development of socialist production and quicken the four modernizations. 


CSO: 40046 
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Tk WAY TO SOLVE THE ENERGY CRISIS AS SEEN FROM ENERGY SCLENCE AND TECHNOLOGY 
Beijing RED FLAG in Chinese No 17, 1 Sep 80 pp 31-43 


[Article by Wu Zhonghua [0702 0112 5478)] 





[Text] Energy is an important requirement for raising the people's standard of 
living and pursuing socialist modernization. The pace and scope of economic 
construction depends on the production and utilization of energy. If the energy 
supply failed to meet the requirements of economic development, there would be 
an energy crisis which could arrest the progress of the four modernizations. 


This article proposes to analyze the exploitation and utilization of energy in our 
country and the trend of future developments as seen from energy science and tech- 
no logy. 


I. Our Country's Energy Resources and the Energy Requirements of the Four 
Modernizations 


(1) The Existing State of Energy Resources 


l. Fnergy Reserves: Our country is comparatively rich in energy resources. Our 
known coal deposits amount to 600 billion tons, the world's third largest. Our 
petroleum reserves rank eighth in the world, and there are also exploitable 
resources in such places as Xinjiang, the Bay of Bohai, Hainan, etc. yet to be 
ascertained. Our natural gas reserves rank 16th in the world. We have ample 
waterpower, theoretically amounting to 680 million kilowatts, the world's largest. 
Although the exploitable installed capacity is as high as 380 million kilowatts, 
the actively used installed capacity is only 19 million kilowatts. Our deposits 
of uranium, thorium and other new energy resources also are comparatively abun- 
dant. 


2. Energy Production: Energy exploitation in our country has been proceeding at 

a rather fast pace since the liberation. The total amount of energy produced in 
1979 (not including noncommodity energy produced in rural areas) equals 643 million 
tons of standard coal, 27 times that produced in the early stage of liberation. 
Noncommodity energy produced in rural areas accounts for an estimated annual total 
of 290 million tons of standard coal, including 458 million tons of stalks and 
twigs, 153 million tons of night soil and manure and 28 million tons of firewood. 
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nergy consumption in our country (not including noncommodity energy consumed tu 
rural areas) in 1979 totaled 586 million tons of standard coal, the third largest 
in the world. However, since we are a very populous country, the average annual 
energy consumption per capita is only 0.6 ton (still less than 0.9 ton even if 
the figure included noncommodity energy consumed in rural areas). The ratio is 
quite small, only one-fourth of the world average of 2.3 tons per capita. Come 
pared with the world's developing countries, this ranks us a little below the 
medium level. Compared with the industrialized countries, we rank even lower (for 
the United States, the Soviet Union, West Germany and Japan the ratios are 12.8, 
6.8, 6.3 and 4.7 tons per capita, respectively). 


3. Estimated Energy Requirement of whe Four Modernizations: The four moderniza- 
tions require a lot of energy. If we were to achieve a per capita output value of 
$1,000 by the end of the century, how much energy would be required? 


Judging by history, Britain, West Germany, the Soviet Union and Japan consumed 
4.9 (1955), 3.8 (1957), 2.8 (1960) and 1.9 (1966) tons of standard coal, respec- 
tively, to achieve such a level of per capita output value. | According to pub- 
lished data? on energy consumption in 85 developing countries and localities in 
1975, the amount consumed to achieve an annual per capita output value of $1,000 
was 1.6 tons of standard coal. 


In 1978 the amount of energy consumed in the United States, the Soviet Union, 
Japan and West Germany to achieve a per capita output value of $1,000 was 1.28, 
1.20, °.71 and 0.54 tons of standard coal, respectively. Since the GNP of these 
countries is so large and their fuel composition contains a large percentage of 
oil and gas, the per unit energy consumption is actually lower. As a rule, when 
industry and technology develop, energy consumption per unit of output value will 
go down. 


The energy consumption for $1,000 of output value per capita (the output value in 
our country differs in content from that of other countries, and the comparisons 
given here represent only a general picture) in our country is 1.7 tons of standard 
coal, much higher than that in industrialized countries. What accounts for the 
difference is: technological backwardness; the use of coal as the principal fuel; 
irrational, scattered and duplicated distribution of industry; poor management; 
lack of coordination between the different sectors; and the fact that more than 
half the enterprises, which are small and medium-scale manufacturers, produce 
energy-consuming products. What is worth noting is that the energy consumed in 
the industrialized countries consists mainly of oil and gas, while we still 

depend on coal (see following table3 for a comparison). Compared with oil and 
gas, coal has a number of disadvantages. It is solid and difficult to transport. 
Coal contains sulfur, nitrogen, etc. which cause pollution during combustion. Its 
complicated molecular structure retards reactions and the ratio of utilization. 








Hiydso= 


Natural electrix Nuclear 

Petroleum gas Coal power energy 
China 22 j 71 4 0 
Japan 74 3 15 5 2 
West Germany 49 13 * 2 
United States 43 29 21 5 2 
World average 4% 18 30 6 2 


If we want our gross industrial and agricultural output value to reach $1,000 per 
capita by the end of the century, and if our energy consumption per $1,000 of out- 
put value te 1.6, 1.2 or 1.0 tons of etandard coal, the energy coneumption by that 
time for the whole country with a population of about 1.2 billion will be as much 
as 1.92 billion, 1.44 billion or 1.2 billion tons of standard coal. The corre- 
sponding annual increase in energy production should be 5.6 percent, 4.5 percent 
or } percent. Judged in the light of our current energy production, it is 
estimated that the production quota could not go any higher by the end of the 
century. That te to say, we guet plan carefully and take various measures to 
eliminate waste, conserve energy, speed up research work, employ advanced tech- 
nology a8 euch as possible and reduce energy consumption by manufactured products. 
This is the only way to insure adequate production of energy to meet the needs of 
the tour modernizations. 


(2) An Pnergy Flow Chart of Our Country 


A chart of a country's energy flow reflects the movement, conversion and utiliza- 
tion of tte energy as well as the crisscross energy relations between various 


sectors. We have prepared an initial chart of our country's energy flow for 
1978 (Chart 1). 


The chart shows that the greatest proportion of our country's energy is consumed 
by the industrial sectors, especially electric power, smelting and the chemical 
induetry, which are the mator consumers of energy. 


miy WW percent of all forms of energy in our country is utilized efficiently 
for purposes of production and livelihood. The following is a comparison between 
our catio of uttlization and that of the industrialized countries: 


USA britain Japan China 
1979 1973 1975 1978 
nergy neumption per 3.3 5.2 5.78 (100 million tons, 
Annum standard coal) 
Ratio of ut.silzZatior >] 40 44 ww 1 
induetry /8 67 i] 49 A 
Flectric power 31 2/7 6 27 | 
Communications 25 20 25 20 1 
Civiiian use a0) 70 80 20 


Sour: ; oT lata sce 
footnotes (4) (5) (6) 





























Chart 1. Chart of Energy Flow of Our Country (1978) 


Key! 
i. Hydroelectric power 10, Others 
2. Coal ll. Residual energy 
}. Petroleum 12. Communications 
4. Natural gas 13. Agriculture 
5. Electric power generation 14. Civilian use 
6. Industry 15. Loss 
>. Smelting 16. Utilized 
8. Chemical industry 17. Not utilized 
9 Light induetry and textiles 


Ubviously, the ratio of energy utilization in our country is comparatively low. 
We must work hard to reduce energy consumption (especially by industry) and raise 
the ratio of utilization. 


ll. Analysis and Evaluation of the Quality of Energy 
(1) Energy Resources, Their Conversion and Utilization 


Chart 2 showe the various energy resources, their conversion and utilization. The 
top row of the chart consists of natural energy resources. Those in the left center 
are energy resources which have been in use for many years, known as regular energy 
resources. Those in the right center are new energy resources, because they have 
been put to use only recently. Of the regular energy resources, natural gas, 
petroleum and coal are fuels derived from ancient fossils, often called fossil 
fuels. they are the major energy resources today. 

































































































































































Chart ?. Energy Resources, Their Conversion and Utilization 


Key: 

|. Natural gas 16. Combustion furnaces 

2. Petroleum i7. Windmills 

3. Coal 18. Hydraulic turbine 

4. Organic matters 19. Illumination battery 

5. Methane 20. Fuel battery 

6. Windpower 21. Reactor 

/, Waterpower 22. Industrial raw materials 
8. Oceanic energy 23. Heat 

9. Geothermal energy 24. Heat engine 
10. Solar energy 25. Mechanical power 
ll. Hydrogen 26. Electric generator 
i2. Nuclear fission 27. Electric engine 

13. Nuclear fusion 28. Magnetic fluid power generation 
14. Chemical industry 29. Electric power 


15. Industrial heat tnstallations WwW. Electric furnace 


Heat, mechanical power and electric power are three popularly used forms of 

energy. They may be interchangeably converted by means of certain equipment, such 
as the heat engine. Most »orimary energy resources are heated before they are used, 
either directly or converted into mechanical or electric power. So furnaces and 
heat engines are important links in energy conversion system. 


(<) Evaluation of the Quality of Energy Resources and Existing Conditions 


There are numerous energy resources, and each has its strong as well as weak 
points. First, let us evaluate the density of energy flow, which is the energy 








or power actually derived from a given energy source in space or a given locality. 
Obviously, tf ite density of energy flow ie too emall, it could not be used as a 
major “source” of energy. 


To put a given energy resource to practical use, it te necessary to estimate ite 
exploitation cost and the price of equipment to use it. The cost of exploitation 
and utilization depends on the degree of technical sophistication involved in its 
conversion and utilization. The latter bears heavily on the order of priority in 
using different sources of energy. 


A good source of energy should supply energy continuously according to the amount 
and pace of the requirement. This may call for storage to insure continuity of 
supply. Thies means that it may be etored up when not in use and can generate 
energy inetantly when the need arises. 


Most customers do not live near the source of energy, and this requires careful 
consideration of transmission and energy loss. 


The main source of pollution is energy-consuming equipment. We must remember 
that pollution worsens as the consumption of energy increases as time goes on. 


A dependable source of energy must have plentiful reserves. The possibility of 
regeneration and geographical distribution are factors to be considered in 
evaluating energy reserves. For instance, our country's coal resources are in 
the northwest, while waterpower resources are in the southwest. These are fac- 
tors which may affect the utilization of these resources. 


Finally, there ie the question of grading the conversion of energy. An energy 
resource which can be turned directly into mechanical or electrical power (such 
as waterpower) should be graded higher than any other energy resource which 
requices heating (such as petroleum). 


(3) Selective Use of Our Country's Existing Energy Resources 


ve can see from the above that natural gas and petroleum are better than other 
regular energy resources. They pose practically no problems other than exploita- 
tion costs and pollution. The spectacular development of production and economic 
growth experienced by many countries in the 1950's and 1960's are attributable to 
heap petroleum at that time. We missed that opportunity. Now we must keep in 
mind that our per capita oi] extraction and reserve is low when we plan for the 
four modernizations. Oil of course is more convenient and efficient than coal. 
But when the ofl supply is insufficient, we have to let transportation machinery 
and mobile power equipment use ofl ahead of fixed ground facilities which can use 
coal. 


Judging by the existing conditions in our country, the major source of energy 
during the present century will still be coal. Compared with natural gas and oil, 
coal poses more problems for efficient utilization of energy and pollution con- 


trol. Beifing is badly polluted, and the main source of pollutants is burning 
coal. This deserves serious attention. 
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We have plentiful waterpower resources, the foremost in the world, Waterpower 
may be efficlently converted into mechanical power by hydraulic turbines. Lt is 
a regenerating resource, cheap to exploit and free of atmospheric pollution. The 
utiligation of waterpower usually requires dams involving heavy capital construc- 
tion costs, long construction time and investment. Compared with thermoelectric 
power which depends on coal, the conetruction time and investment are about the 
game in both cases Lf the construction cost of coal mines is included. However, 
we have to study more seriously the impact of water dams on the ecology and the 
tranemission of electricity over Long dirtances. At any rate, we should exploit 
as much as possible our rich waterpower resources, including giving priority to 
small hydroelectric power stations which could more effectively provide electric 
power for villages and remote districts as locally required. 


We should also begin to develop nuclear power. 


lt ie a very serious problem to provide energy for a population scattered in 
villages over a vast expanse. We will discuss this in a separate section. 


As tor new energy resources (including wind), they are not likely to become the 
major energy resources at this point because of the high cost of the required 
equipment under existing technological conditions and the low density of energy 
flow. However, since most of them are available and do not pollute so much, 
they deserve careful study. Once a breakthrough is achieved in the crucial 
scientific and technological areas, they may become practical energy resources 
of the next century. 


[Tl. The Setence and Technology of Energy Conversion and (tilization 


(1) From Fuel to Heat 


Most materials used for energy, except certain industrial chemicals, have to go 
through the medium of heat to be serviceable. (Strictly speaking, the definition 
of “heat” in physics is heat conduction. The Chinese character for “heat denotes 
high temperature. Consequently, most people regard the inherent energy of a sub- 
stance which fluctuates with temperature changes as heat. The former definition 
of heat is kept in most cases throughout this articl., even though the latter, a 
loose popular meaning, is also implied in certain cases.) Over 90 percent of the 
serviceable energy in our country requires heating, while the world average is 
over 85 percent. 


The caloricity of a chemical fuel is the amount of heat into which its chemical 
energy is converted. The amount of effective conductible heat into which the 
chemical energy of a fuel is converted in a furnace is known as the rate of 
furnace effictency. The efficiency rate ot the different kinds of furnaces used 
in our country is as follows: the boilers of big electric power generation 
stations (90-94 percent), industrial furnaces (50-70 percent), small-type 


furnaces (20-60 percent), domestic gas ranges (about 50 percent) and domestic 
coal stoves (10-20 percent). 


It is comparatively easy to convert the chemical energy of fuel into heat. 
Theoretically, the combustion rate could get close to 100 percent, and heat loss 





during conduction could be kept to a minimum, So the efficiency rate of furnaces 
could be quite high. Low efficiency in furnaces ie due to incomplete combustion, 
inet fleLert heat conduction and lose of heat in omoke emission, in residual heat 
aid (wu other form of heat lose. The efficiency of furnaces has a lot to do with 
the quallty of fuels. For inatance, ash and rock contained in coal carry away 
heat when they are discharged as coal cinder, affect the process of combustion 
and lower the efficiency of furnaces, Thus, coal must be washed and sorted before 
it is used, During combustion, all fuels (especially coal) discharge S02, NOx, 
CO, CO» and dust, causing environmental , ollution and an ecological imbalance. 

We must be fully aware of the danger. [It is very costly to control pollution. 
Flectrie power plants in some foreign countries have to spend 20-30 percent of 
their total investment for pollution control. The new trend is to employ new 
combustion technology which eliminates pollutants during combustion. Generally 
speaking, the emaller the furnace, the lower its efficiency and the more serious 
the pollution. 


Civilian consumption of coal used mainly for cooking and heating amounts to 100 
million tons in our country. But the heat-efficiency of household coal stoves 

is just a little over 10 percent, far behind the heat-efficiency of natural gas 
and electricity. Small coal stoves should be eliminated, and high-efficiency 

gas ranges should be used widely in cities. The heat-efficiency of small boilers 
for heating is less than 50 percent, so we must plan to use central heating to 
raise the energy utilization ratio and reduce pollution. 


Induetrial conaumption of energy in our country accounts for 65 percent of all 
the energy consumed. It is the biggest consumer of primary energy resources. 
Industry uses all kinds of furnaces to convert the chemical energy of fuel into 
heat to meet the needs of its technological process. The use of heat, therefore, 
accounts for a rather large proportion of energy consumed by industry. The ratio 
of energy utilization should be higher. In industrialized countries the ratio is 
over 70 percent. But the ratio of energy utilization in our industrial sectors 
is less than 50 percent, and here lies a great potential for energy conservation. 


Our country's industrial sectors, especially small-scale enterprises, are so 
backward in technology, so outmoded in equipment and so irrational in techno- 
logical process (including product design) that their energy consumption is far 
ibove the advanced international level. Our smal) steel mills, small chemical 
plants, small electric power plants and small cement plants consume five times, 
four times, three times and two times more energy, respectively, than their 
counterparts in Japan. Since these small enterprises account for more than 
percent of our gross industrial output value, the energy consumption of our 
industrial products far exceeds that of foreign products. 


Many of our industrial products consume a tremendous amount of energy. For 
instance, it takes 1-2.5 tons of standard coal to produce a ton of steel, and 


the cost of energy consumed to produce certain products accounts for 30-50 per- 
cent of their price. 


Consequently, to raise the ratio of energy utilization we must adopt advanced 
technological processes, eliminate energy~consuming enterprises, promote the 
renewal of equipment, increase the efficiency of all kinds of furnaces, provide 
a centralized supply of heat, run a simultaneous supply of heat and electricity 
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and make good use of residual energy. The industrial sectors are potential savers 
of energy. 


(2) From Heat to Mechanical Power 
1. The Sasic Laws of Energy Conversion 


The First Law of Thermodynamics--The Law of Energy Conservation: There are vari- 
ous forms of mutually convertible energy, but energy cannot be produced out of the 
void, nor can energy be destroyed. Its total amount remains unchanged. This is a 
universal law. 


The substances we study in thermodynamics are called "systems." The aforesaid law 
may be represented like this: After a heating process, the total heat transfer Q 
of the system equals the total output of work W of the system plus the total 
increase of the internal energy JE of the system. That is: Q= W+ AE. 


The Second Law of Thermodynamics: A heat engine is a machine which works con- 
tinually to convert che heat of an external medium into mechanical power. The 
second law of thermodynamics tells us that the heat of a medium Q) transferred to 
a heat engine cannot be completely converted into work W. After the medium goes 
through a number of thermodynamic cycles, its internal energy does not change, 
i.e., S48 * 0 (eee Chart 43). Since the heat transferred from a high temperature 
heat source to the medium Q) cannot be completely converted into work, a certain 
amount of heat Q9 would go to a lower temperature heat source. So the work out- 
put of the heat engine is W= Q] = Q9. Heat efficiency is used to represent the 
degree of efficiency of the conversion of heat into mechanical power, i.e., heat 
efficiency: 


n= W/Q) = 1 = (Q9/Q)) 


it is difficult to give a general description of a heat engine which is so compli- 
cated. Thus, tn studying heat engines we employ a hypothetical ideal heat engine 
which performs tsothermal transfer with the outside under temperature Tj and T2 
without any heat loss. This ideal heat engine and ideal heat efficiency may be 
given as: 


n ideal = 1 = (T2/T)) 


[t must be pointed out that the temperature in the above formula is not the 
ordinary Centigrade temperature. It is the absolute temperature which equals 
Centigrades plus 27) degrees (see Chart 4). Actual heat transfer in a heat 
engine does not always take place under isothermal conditions, and there may be 
heat losses due to friction, leakage or cooling. The actual heat efficiency, 
therefore, is much lower than the ideal heat efficiency. But the ideal heat 
efficiency shows the impact of the temperature of both heat source and cold 
source as well as areas for possible improvement. These are important in engi- 
neering. For instance, the ideal heat efficiency formula demonstrates that the 
higher the temperature at the heat source Tj, the lower the temperature at the 
cold source T2, and the higher the ideal heat efficiency, the greater would be 
the amount of heat converted into mechanical power. We rank any energy source 
with high T; as a high-grade energy resource; otherwise it is ranked as a 
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low-grade energy resource, Of course, any energy resource (such a8 water) which 
may be converted directly into mechanical power should be rated an even higher 
grade of energy resource. We should make proper use of different grades of 
energy resources where they fit best. Take geothermal energy, for example, 
Since ite Cemperature ranges below 200-300 degrees, it is a low-grade energy 
source, unlikely to be heat efficient when used for generating electricity. 

But it is good for heating purposes. On the other hand, it would be a waste to 
use a high-grade energy source for heating. 





Chart 3. Second Law of Thermodynamics Chart 4, Temperatures 

Key: Key: 
1. Heat source 1. Boiling point 
Heat engine 2. Freezing point 


‘1. Cold source 


As far as heat engines are concerned, both high Tj and low T2 are important. So 
we have been working on a combined rotative power generation which will be taken 
up later. 


Te reduce the difference between actual heat efficiency and ideal heat efficiency, 
we have to study the way to improve the structure of heat engines, including 
better systems of internal flow, more efficient heat transfer and better combus- 
tion. These are topics of engineering thermodynamics as developed in the middle 
of the century. 


-. Power Generation and Energy Consumption--Employ Simultaneous Supply of Power 
and Heat and Combined Rotative Power Genera‘ion. Industry, urban enterprises, 
urban residents and vast rural areas together consume a tremendous amount of 
energy. At present the amount of energy consumed to generate electricity (15.8 
percent for thermoelectric power) accounts for 19.4 percent of all the energy 
consumed. This ratio falls far behind the need for power in leveloping indus- 
trial and agricultural production. If we are to realize the four modernizations, 
the ratio of energy consumed to generate power should increase. At the same 
time, we must increase the effici mcy of power slants and reduce energy 
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consumption per unit of power generated, The average rate of power generation 
effictency (1975) in such industrial countries aa Japan, West Germany and Italy 
is about 36 percent, about 25 percent more efficient than our own rate of 29 
percent, And we have not yet begun to use residual heat. So the most urgent 
problem now, which is also a long-term research project, is to study heat engine 
technology and develop high-efficiency facilities for simultaneous supply of 
electricity and heat. 


High Power Steam Turbine and Simultaneous Supply of Electricity and Heat: Steam 
turbines are now the major power installations in large thermoelectric power 


plants (power for industry and large ships). When th pacity (power) of a 
machine increases, the temperature of the steam T) r'! the power it generates 
increases, the power it consumes decreases and its ef!. .ency increases. Another 


area of improvement covers the design of the pneumatic capacities of the steam 
turbine, such as applying the principle of ternary flow, which may raise the 
efficiency of the ateam turbine. Lf all the steam turbines in our country could 
increase in efficiency by Ll percent, they would generate 2 billion kilowatts more 
power per annum. Additionally, improved boilers could also increase the efficiency 
of power plants. 


The most effective way for a steam turbine power station to increase its fuel 
utilization rate is to run a simultaneous supply of electricity and heat. That 
is to say, a thermoelectric power station supplies both power and steam required 
by nearby factories for their technological process and by residents and enter- 
prises for heating. The steam, no more than 300°C in temperature, comes from the 
steam exhaust of steam turbine power plants and may replace steam produced by 
scattered medium and small coal-burning boilers. Since the temperature of com- 
busticn gas in the bollers is 1600-1800°C, it is a waste to use it to provide 
steam under 3OO°C. A thermoelectric power station which does not supply heat 
needs lots of water to cool its cooling equipment, and this takes away 50 percent 
of the heat of the burning fuel (heat in discharged water may be used in agricul- 
ture and fishery, but this requires additional investment). When a steam turbine 
power station begins to simultaneously supply electricity and heat, the rate of 
{ts fuel utilization could go over 60 percent. The capitalist countries of the 
West paid very little attention in the past to energy conservation, and it is now 
too late to change. But northern European countries are seriously concerned about 
this particular problem. Take Finland, for example. By 1990 the amount of elec- 
tricity generated by power stations which supply both electric power and heat will 
be 32 percent of the total amount of electricity generated, and the energy saved 
will be 7? percent of the energy consumed in the whole country. Being a socialist 
state, we may be able to do well in planning and achieving excellent results in 
energy conservation. 


High-Efficiency Combustion Gas Turbine Power Stations: A combustion gas turbine 
usually means an open-cycle gas turbine. Fuel, such as oil and gas, burns with 
compressed air in the combustion chamber to produce high-temperature burning gas 
which enters the gas turbine as work (Chart 5A). The precombustion medium is air, 
while the postcombustion medium becomes burning gas. Compared with a steam tur- 
bine power station, this has a higher T,, does not need a huge boiler and occupies 
only 0.5 square meter of land per kilowatt. Light in weight, small in size and 
requiring less time and money to buiid, it does not need water and has high 
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efficiency potentiale. To increase the thermoefficiency of the installation, it 
ie necessary to raise the temperature T; of the burning gas entering the turbine, 
Lower the temperature To of the exhaust and improve the air compressor and the 
aerothermodynamic capabilities of the gas turbine parte. The parameters at 
present are: compression rate 10-30, temperature of the burning gas before 
entering the turbine 900-1150°C, and thermoefficiency 30-38. The thermoeffictency 
will lnerease as turbine cooling technique and materials improve. The maximum 
power output of a turbine unit recorded in foreign countries (1977) is 114,000 
kilowatts. Usually several combustion gas turbines are installed in a power 
etation to increase its capacity. 


The temperature T) of the exhaust of an open-cycle gas turbine is 400-600°C, 

Like the exnaust of a steam turbine, this exhaust may be used to produce steam 

for industrial and other purposes. Because both electricity and heat are sup- 
plied, the fuel utilization rate may go up to 65 percent or higher. Due to the 
rising price of petroleum, many foreign countries are adding regenerators to their 
gas turbine generators (Chart 5B), using the preheated air forced into the com- 
bustion chamber to further reduce the exhaust temperature T2 in order to enhance 
thermoefficiency. 
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Chart 5. Combustion Gas Turbine 


Key : 
1. Without regenerator >. Air compressor 
2. With regenerator 6. Gas turbine 
3. Fuel ?. Electric generator 
+. Combustion chamber 8. Regenerator 
A 10,000-horsepower installation test-built in a foreign country may increase its 


thermoeffictency by 43-464 percent if a regenerator is included, plus intermediate 
cooling in an air compressor. All high-thermoefficiency gas turbines in foreign 
countries are new industrial models of high-parameter aviation engine. For 
instance, the ‘nuustrial model of the Spay engine increased its thermoefficiency 
from 34 percent to 38 percent after a regenerator was installed. This kind of gas 


turbine which burns natural gas or heavy oil is good for oilfields and coastal oil 
welle. 





We can remodel the Spay engine we have imported and use it in industry or on naval 
vessels. The major modifications needed are to remove some external accessories 
(including shortening fan blades and reducing the power of the low-pressure gas 
turbine), to remove the combustion chamber for additional power and a tail 

exhaust pipe and to install a power gas turbine and an exhaust passage. 


Combined Gas-Steam Turbine Power Installation (Combined Rotation): When the 
temperature T; of a gas turbine is high, the temperature Tp of its exhaust would 
also be high (400-600°C). If the exhaust heat is channeled to a residual heat 
boiler to produce steam for steam turbines, more power would be produced, and 

the generating efficiency would increase by 5-10 percent over that of an ordinary 
steam turbine power station. Compared with an ordinary steam turbine generating 
station, a generating station with combined power installation, according to data 
from abroad, requires 15 percent less investment, 10 percent less in generating 
cost and 20 percent less construction time. It takes less land, emits fewer 
pollutants and uses 50-75 percent less water. It represents the trend of develop- 
ment of the world's thermoelectric powerplants. The most crucial thing is that it 
requires a high-thermoefficient (high temperature T, and high-efficiency parts) 
gas power turbine Japan began her Gekko plan of energy conservation in 1978 and 
is going ahead with the development of such power facilities. In the United 
States the first step is to increase Tj to 1150-1200°C and substitute heavy oil 
for natural gas and light ofl as fuel. The second step (about 1995) is to raise 
Ty again to 1400-1650°C and use gasified coal and liquid fuel. We should also 
step up our study and development of this project. Right now we may build, step 
by step, this promising system of combined gas-steam installation on the founda- 
tion of our existing higher thermoefficient gas turbines. 


When a combined installation supplies both electricity and heat (exhaust from a 
steam turbine may be used for heating and industrial production), its fuel utili- 
zation rate may go even higher. 


Closed-Cycle Gas Turbine--Using Solid Fuel: To generate electricity and provide 
power for transportation, a closed-cycle gas turbine has been developed in recent 
years to use coal, other forms of fuel (coke oven gas, blast furnace gas, garbage 
gas), other sources of heat (nuclear fission, solar energy) and more suitable 
thermodynamic media and parameters. it takes only one-fifth of the cooling 

water required by a steam turbine plant (may employ complete air cooling). 


West Germany is working to use coal efficiently to generate electricity. Five 
closed-cycle gas turbines with a total generating capacity of 46,000 kilowatts 
were built in 1975 to burn coal and blast furnace gas. To raise fuel-efficiency, 
the exhaust heat trom the heating furnaces is used to heat steam and water for 
industry and heating. This completes a closed-cycle gas turbine installation 

tor both electricity and heat. Another West German gas turbine of this type 
which uses helium as a medium generates 50,000 kilowatts of electricity, record- 
ing thermoeftictency at 31.3 percent. It also supplies 53,500 kilowatts of heat. 
The total utilization rate is as high as 65 percent. 


The technology of coal tluidization and gasification is tied to using coal as 
tuel for combined high-efficiency gas-steam turbine plants. Our country will be 
using coal to generate electricity now and for a long time to come. Apart from 
the closed-cycle gas turbine plants which burn coal, various countries are now 
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atudying two different methods to use coal as a fuel in gas turbine or combined 
gas-eteam turbine plants. One of the methods is to gasify coal into gaseous 

fuel of either high or low caloricity and burn it in the combustion chamber of 

a gas turblne. Even though there is a 20-30 percent loss of energy when coal is 
being gasified, the combustion efficiency of the gas turbine combustion chamber 
is 89 percent higher than that of coal-burning boilers. So the real loss is 
just a Little over 10 percent. Another method is to burn coal in a fluidized 
(bolling) combustion chamber. After removing dust at high temperature, the 
heated gas enters the gas turbine (Chart 6). Combustion efficiency achieved by 
this method could be as high as 99 percent. Moreover, sulfur may be removed by 
adding limestone during combustion, and the discharged residue is good for making 
cement or soap. NOy may be reduced by using surplus air to control the boiler 
temperature to help control pollution from burning coal, a big saving in invest- 
ment otherwise required for pollution control in ordinary thermoelectric power- 
plants. Many countries have begun using this kind of combustion since the energy 
erisia of 1973. One American company has installed a 1,000-kilowatt experimental 
plant to try out this method. Next year it will build a plant with a generating 
capacity of 25,000 kilowatts. The third stage will see the completion of a 
165,000-kilowatt model plant. A 500,000-kilowatt plant will be ready in 1985 for 
commercial use. We should begin with research and experiments to study this 
approach and then proceed from smaller plants to bigger plants as we surge ahead. 
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Chart 6. Fluidized Combined Rotation 


Key : 

|. Gas turbine parts 9. Dust separator 

2. Gas turbine 10. Stage 1 

3. Gas turbine ll. Stage 2 

4. Electric generator 12, Stage 3 

5. Steam turbine 13. Heat exchanger 

6. Electric generator 14. Starting combustion chamber 

7. Steam turbine parts 15. Air compressor 

8. Residual heat boiler 16. Residual discharge (for making 
cement ) 
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Magnetic Flutdd Power Generation Facilities: To further increase power generation 
effictency, there are studies on the use of oil or pulverized coal to heat gas to 
1800-2200°C and accelerate it through a thrust jet to discharge electric power by 
means of a magnetic field. This ie known as direct magnetic fluid power genera~ 
tion. Its generation efficiency rate is 30-35 percent. Gas from its exhaust 
passage may be channeled to a gas ©» steam turbine installation to form combined 
circulations to achieve thermoeff . ency as high as 55 percent. The largest 
experiment plant in foreign coun r. is today is a 2,500-kilowatt unit which may 
become industrially functional i )~20 years. 


The average thermoefficiency of oc thermoelectric power stations is about 29 
percent. If all additional electric power stations we build in the next 20 years 
could use generating facilities with a thermoefficiency rate of over 40 percent, 
the average thermoeffictency rate of our thermoelectric power stations, adjusted 
to accommodate increasing demand, may reach 37-38 percent 20 years from now, even 
if the original power stations remain unchanged. By that time we may save as much 
as 80 million tons of standard coal per annum. If the existing low-efficiency 
power stations were overhauled technologically, such as replacing old facilities 
with high-efficlency steam turbines or installing additional gas turbines to form 
combined gas-steam turbine installations, the average generating efficiency rate 
would be even higher. 


3}. Energy for Communications and Transportation--Suitable Fuel and Preferential 
Supply of Oil 


Railroads: Our country depends mainly on railroads to provide transportation for 
passengers and cargo. Our country and India are the only two expansive countries 
which still use steam locomotives, the energy-efficiency rate of which is less 
than 8 percent, and they need water continually. It is a waste of energy to keep 
using steam locomotives. Internal combustion and electrical locomotives are more 
energy-efficient. But our diesel oil supply has been pretty tight, and the 
installation of cables for electric locomotives costs too much. A practical way 
out is to substitute coal used in locomotives for heavy oil used at power plants 
and then let gas turbine locomotives use heavy oil. Thus, one steam locomotive 
may be replaced by two gas turbine locomotives of practically equal horsepower 
without increasing fuel consumption or reducing the generating capacity. That is 
to say, the transportation services will double while energy consumption remains 
unchanged. This is made possible by suitable use of fuel and improved thermo- 
etficiency. These gas turbine locomotives which do not need water are good for 
areas where there is a shortage of water. 


[In recent years, gas turbines have been widely used on vehicles. For instance, 


the United States uses gas turbines on tanks and achieves 28 percent thermo- 
efficiency. 


Highways: Our automobiles are imitations of foreign models from the 1930's to 
the 1960's. They consume more fuel than foreign cars and ought to be improved. 
When an engine operates at different rotational speeds, its power and fuel con- 
sumption will also differ. The lowest rate of fuel consumption may be achieved 
only if it operates at a given rotational speed constantly. So, engines should 
be operating at such a speed most of the time. Due to differences in the use and 
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mintenance of our country's automobiles, cars of the same model may vary a great 
deal in fuel consumption during operation, Take the “Liberation” trucks, for 
instance. To cover a distance of 100 kilometers, a gas-efficient truck takes 28 
liters, while a gas guzzler requires 36 liters. A practical way of correcting 
this is to popularize gas~saving technology and better management. A more basic 
approach, however, is to speed up the manufacture of a newer generation of cars. 
Thie does not mean copying foreign cars blindly. All new cars must meet our 
practical operating conditions, such as gas efficiency, reduction in car size and 
weight and synchronization of the most efficient engine rotation speed with the 
practical minimum driving speed in our country. We must study how to mix gas with 
water to increase its octane value, improve the combustion process, reduce gas 
consumption and reduce CO in the exhaust. We must also study combustion tech- 
nology to slow down gas consumption by engines running at different rotational 
speeds so that the total energy consumption may be reduced even though cars travel 
at different speeds. There are serious improprieties in the use and maintenance 
of our tractors in the villages, and they consume too much gas. The technological 
level of village mechanics should be raised. Our farm tractors today are used for 
transportation. When conditions permit, smaller farm vehicles should be manufac- 
tured in order to bring tractors back to farm jobs. To compensate for the 
petroleum shortage, we may develop battery-operated automobiles. People in other 
countries have been studying this type of smaller cars and lighter trucks. 





Waterways: Most of our steamers depend on internal combustion engines for power. 
The per ton/kilometer consumption of energy by ships is much lower than that of 
trains. Waterway transportation should be developed extensively. However, since 
the ofl consumption rate of our diesel engine steamers is 8-20 percent higher than 
that of foreign ships, we have to conserve oil and improve our ships. 


in a word, except when petroleum is used for essential industrial chemicals, 
priority should be given to transportation services and tractors to use petroleum 
as fuel. Our petroleum production is not likely to increase rapidly in a few 
vears. It is therefore necessary to reduce oil consumption by internal combus- 
tion engines and develop gas turbines, which burn heavy oil, in order to provide 
better transportation. 


(3) Uttiization of Residual Industrial Heat 


industrial consumption of energy constitutes an especially large proportion of 
the total amount of energy consumed in our country. All possible potentials 
should be explored to increase the rate of energy utilization. Apart from better 
management, rational planning and improvement of production technology, we must 
also pay close attention to the utilization of residual energy and heat. For 
example, the temperature of the exhaust of industrial flues is usually over 600°C 
(gome may go as high as 1000-1650°C). The temperature of steel products (except 
those still being processed), ash and coke is usually 1000°C or mre, and that of 
industriai fluid (such as heated oil) is 100-300°C. These are all useful sources 
of heat. Compressed high-temperature residual gas from petrochemical and metal- 
iurgical plants is an even better source of energy and ought to be utilized. 


There are two ways to util ze residual heat. One is to force the residual heat 
through heat-exchange equipment (requiring investment) to preheat the air, to 
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state prehe the uee of new sources of energy, however, should be iff heeping 
with the development of technology. 


n «a word, the tmpertant pointe are to conserve gae and electricity and develop 
Local resources wherever locally possible, 


) The Effletency of Electrical Appliances 


fo etudy waye to increase the efficiency of electrical appliances is aiso an 
Luportant Measure to conserve energy. At present the efficiency of our electric 
and wind-driven motors and pumpe, especially small electric motors and farm water 
pumpe, ta quite low. They were once designed to conserve materiale, and they must 
now be improved to conserve energy. Since electric motores consume a large portion 
of our electrle powe’, we should develop « new series of electric motore to 
achleve etill bigher efficiency. New technology and improved equipment no doubt 
will bring about more energy coneervation ln the electricity-driven production 
process These are the probleme we must tackle in our endeavor to conserve 

ener ry 


(6) btnergy Transmission 


The toughest problem confronting the development of waterpower in the southwest 
of our country te long-‘4ietance transmission of power. The United States uses 
‘60 ,OOUevelt high-tension transmission, and the voltage will increase to 1.2 
million velte im 1985, The Soviet Union has always preferred high-tension direct 
current tranemieelon. A i million-volt direct current tranemission system cover- 
ine several thousand kilometers will be installed during the coming five-year 
plan pectod. Underground transmission technology, such as superconduction trans- 
miestion, te under intensive research in foreign countries. We ought to direct 
‘ur attention to thie area of research. 


roblem of tranemitting power from our coal mining bases involves a choice 

si ellher tranemitting power from mining-site power stations or shipping coal by 
raliroad or pipelines. This calls for overall planning and careful analysis. 
» the United States’ bigh-tension transmission of electric power is most expen- 
sive Shipping coal by pipelines is the least expensive if the annual shipment 

cede 6 million tons. The cost of shipping by pipelines is half the cost of 
euper high tension tranemission if the annual shipment reaches 18 million tons. 

tric power @tations by the mining site require an adequate locel supply of 
“ater tor cooling, because this method consumes eight times more water than 

ping by pipeiines. 


mcluding Remarks 
in developing and utilizing our country's energy cesources to seet 
e needs the four modernizations, it is recommended that we do well in the 
Liowing eight areas. 


etermine the facte and ascertain the requirements. 


etey waste in our country is pretty serious today. The ratio of energy con- 
sumption by the induetrial sectore is especiaily great, while efficiency is low. 
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lt Le advieable to organize lavestigationa to determine the facts and ascertain 
the requirements eo ae to adopt proper measures to reduce waste, We must also 
study the energy needs of the four modernisations. 


(2) Emact necessary lawe and regulations and etrengthen energy-related organisa- 
tiotiea 


To carry out @ eclentific and etable energy policy is to insure the realization 
of the tour modernizations. We recommend that the Energy Commission organize ite 
leading cadres, spectaliate in energy ecience and technology, energy consumers 
and Management personnel to conduct thoroughgoing investigations for the enact- 
ment of energy-related lawe. At the eame time, it should strengthen all the 
Organizations concerned to taplement the energy laws and regulations. The Energy 
Commieston of the State Council ehould hire more professional energy science and 
technology spectaliete. All factories and enterprises should have energy con- 
eervation engineers and technictane. 


(3) ive priority to orderly, step-by-step scientific research. 


Fnerey te the vanguard of our entire national economy, and research in energy 

| ahead of them all. We must step up research in energy 
utilization technology and the economics of energy technology. The research work 
should proceed in orderly fashion and expand step by step to cover more ground. 
indiscriminate expansion and irresponsible promotion should be avoided by all 
meana« 


gscilence ahould procee 


(4) eeping coal as the mainstay, give priority to oil and develop waterpower 
and nuclear energy. 
Priority should be given to the exploitation and development of petroleum and 


naturel gas. Coal no doubt is our major source of e.ergy for realizing the four 
modernizationse, but there are difficulties in its exploitation, shipment, conver- 
sion and utilization. So we have to strengthen the study of the science and 
technology of coal utilization. The development of hydroelectric power should 
ave a headstart. Nuclear energy should be developed, too. 


) Distribute energy properly to give each resource a role to play. 


/atrioue energy resources of different grades should be properly distributed so 
that each has a role to olay (Chart 7). 


(6) Renew equipment and control pollution. 


should adopt advanced technological processes and energy-efficient equipment, 
transform our technology, increase energy efficiency and control pollution. The 


state ahould provide tunds and low-interest Loans to assist the industrial and 
ins iterprisese to renew their equipment and transform their technology. 


( leve scaled uttiization of energy at suitable temperatures. 


, 


: sied utilizatton of energy, we should select suitable heat engines 
: \ etailations according to various ranges of temperature for combined 

















rotations, simultaneous supply of power and heat and utilization of residual 
heat (Chart 8). All localities and enterprises should plan and proceed step by 
atep according to the overall energy syeten, 
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Chart 7. Proper Distribution of Energy and the Role of Each 
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(8) Syetematic planning and exhauative utilization of energy. 


Wo must make comreheasive studies of the cost of prospecting, exploiting, ship- 
ping, conversion and utilization of energy and ite effect on the national economy. 
We should employ systems analysis to select the best projects which are most con- 
ductive to rational and exhaustive utilization of energy. For inatance, we may 
discover during the progress of a project that, by providing the industrial and 
transportation sectore with petroleum to speed up our economic development, we can 
have more exportable industrial producte which could earn more foreign exchange 
than by exporting petroleum. If so, that may prove even more beneficial to the 
development of our national economy. 


In conecluston, judged in the light of energy science and technology, our energy 
resources are adequate to support the four modernizations. Modern ecience and 
technology have made it possible for use to increase energy efficiency. If we are 
successtul in energy planning, in scientific research and related sciences and 
technology, in developing energy resources, especially energy conservation, and 
in transforming our technology and revitalizing our equipment, we will be able to 
overcome energy shortages, make our national economy grow continually and bring 
about the speedy realization of the socialist four modernizations. 


(Comrades Cat Ruixian [5591 4213 6343), Ling Zhiguang [0407 1807 0342], Ye Jingwei 
[5509 4842 4885], Zhang Shizheng [1728 0013 6927], Chen Mingzheng [7115 6900 6154] 
and Jiang Shuqin | 3068 3219 3830] of the Engineering Thermodynamics Institute, 
Chinese Academy of Sciences, participated in the investigations, research, data 
analyais and preparation of this paper. The author wants to thank those units of 
the departments concerned which offered him data and valuable comments during the 
progress of the work.) 
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IN SUPPORT OF WRITING ABOUT THE TRUTH=-A DISCUSSLON WITH COMRADES LI YUMING AND 
HAN ZHLIJUN 


beijing RED FLAG in Chinese No 17, 1 Sep 80 pp 44-48 
[Article by Chen Liao [7115 6697)}] 


{Text} The column “Ideological Contention in Literature and the Arts" in Volume 4 
of RED FLAG this year was written by Comrades Li Yuming [2621 3768 6900) and Han 
Zhijun [7281 1807 0689) and titled "Some Questions Concerning ‘Writing About 
Facte'" (hereafter referred to as “Questions"). This article expresses “dis- 
agreement with the slogan ‘write about the truth,'” in the belief that advocacy 
of this slogan is responsible for such harmful tendencies as “a lack of selective 
description of the finer details of life, an unanalytical description of evil and 
violence, pursuit of what is stimulating, complicated and bizarre, some even 
describing with approval and sympathy the sex lives of young men and women at 
night on stormy river banks and writing unrestrained, detailed descriptions of 
such criminal acts and filthy behavior as theft, violence, obscenity and rape." 
"The slogan ‘write about the truth’ is ambiguous; it seems to be correct but 
actually is wrong, and we are hard put to use it to demarcate the borderline 
between naturalism and realism." “To emphasize ‘write about the truth’ is to 

be unable to attain the sublimation of the beauty of life into the beauty of art. 
Therefore, even though the title of this article is "Questions," it actually is a 
rejection of “writing about the truth.” This is a very serious matter and is 
related to the development and prosperity of creativity in socialist art and 
literature. Therefore, | wish to carry out a discussion with Comrades Li and Han 
in support of “writing about the truth.” 


Firet, “writing about the truth" is a development of the Marxist theory of 
realism. 


Stalin advocated “writing about the truth” in the third decade of this century. 
His original words were as follows: “Write about the truth! Let the writers 
study it in lifel" “If the artist truthfully depicts our lives, then he cannot 
but see and depict the things that direct our lives toward socialism.” ("A Dis- 
cussion of Party Policy on Art and Literature") It is widely known that Stalin 
was thoroughly familiar with the important works of Marxism and with Marxist 
literary theory, so he must have understood Engels' formulation of realism: ‘The 
meaning of realism is that, in addition to details and the truth, there must be 
truthful re-creation of typical scenes and typical people." ("Selected Works of 
Marx and Engels,” Vol 4, p 462) Why, then, in the 1930's did not Stalin 
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promulgate Engel ‘' formulation about reallam, but rather advocate his new tormula- 
tion “write about the truth"? We belleve that Stalin was making new demands of 
writers and artiatse based on developments in socialiat real life and on experi- 
ences and lessons in soctalieat literary and art movements, and that thie was a 
contribution to the Marxice theory of Literature and the arts, 


ingele’ tormulation of realism mainly sume up the writing experiences of 158th and 
LYth century authors of realism Most writers in these two centuries were bour- 
geole writers, but among them were a few authors who accurately wrote 4 great 

many works of reailam. These works had faithful details and accurately reproduced 
typical characters in typical settings. Without this great mass of practical 
writivg, no matter how great Engels’ talent, he would not have been able to sum up 
and make 4 generalization to produce this classic definition of realism. However, 
on the question of how to both write detailed truth and truly produce typical 
people in a typleal situation, in his letter “To M. Hackness,” Engels did not get 
around to making an explanation, and later, for a variety of reasons, he never did 
expound upon this question. <Atter the Russian October Revolution there was a 
soctalist society with socialist literature. Starting in the 1920's, however, in 
the realm of Soviet art and literature the Rapp dogmatism and factionalism carried 
out long-term harassment and destruction of socialist literature and art. They 
disregarded tueir literary and artistic heritage and were cut off from real life 
and the people in the beliet that reliance on revolutionary aspirations and on the 
‘creative methods of the theory of dialectical materialism" (actually, this crea- 
tive method never existed, and even though it was mentioned by Rapp many times, 
they never produced a model work written according to this writing technique) 
could produce good socialist works by writers closeted in their rooms. Under 
Stalin the Central Committee of the Soviet party consistentiy opposed the dog- 
matic and tactional art and literary ideology of Rapp and carried out a long 
truggle against their literary and artistic theory and their views on art and 
literature. However, the Rapp faction's leadership obstinately held on to their 
theories and views on art and literature and seriously obstructed the development 
wd prosperity of socialist art and literature in the Soviet Union. Under just 
such conditions, in 1932 the Soviet party Central Committee was forced to decide 
to reorganize the art and Literature groups and disbanded the Rapp faction, and, 
moreover, in 1936 te convened the tirst Soviet writers congress. ihe congress 


summed up 20 successtul vears of creative experiences and offered the creative 
method oclalist realism (this creative method actually is also that of revolu- 
tionary realism, whi: is produced in 1932 in Gorkiy's home by Stalin and some 
‘ther writers). The requirements of this creative stvle are to truthfully, 
nistorically and concretely describe the reality of revolutionary developments, 
Ji the while uniting fith ¢t juty of educating the people in the socialist 
spirit. Although th reative method has some shortcomings in its wording, we 
nonetheles must admit t it s L.aiist realism obilectively exists and that, more- 
rer, it is the continuat in ieveiopment of realism. How, then, does one 
eed uthfully, | concretely describing the reality of 

revoiuti i? lieve lo ts, e whil uniting this with the duty of educating 
the peop! n the soci rit talin, who was so skilled at grasping the 
key point. lieved that writing about the truth is the core of socialist 
reali is { J ‘writing about the truth" can truthfully, his- 
t : wn ort i rea | revolutionary developments. Only 
‘ Hi 1 wi Ans ruth : rable writers and artists “to see and 
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things w rect \ves tow lalism. Only emphasi. on 








“writing about the truth’ can make writers and artiste deeply enter into life, 

be close to the people and atudy life from within, Historical practice demon- 
etrates that after the Soviet Union suggeated the creative method of soctallet 
realiem, and after Stalin suggested the view of “writing about realiem," Soviet 
literature and art made great developments and achleved general prosperity, and 
until the death of Comrade Stalin the international status and influence of Soviet 
art and literature could not be refuted or obliterated by anyone. This clearly 
shows that the viewpoint of ‘writing about the truth” was very useful in soctalist 
literary and artistic creativity, developed the Marxist theory of realism and was 
Stalin's great contribution to the storehouse of Marxist theory on literature and 
the arte. 

In order to negate the view of “writing about the truth," "Questions" even dis- 
torts Soviet literary history, saying, "After the 20th CPSU Congress there were a 
few authors who had great respect for the creative methods of naturalism and made 
such an uproar about ‘writing about the truth'” that “a great many works showing 
a strong tendency toward naturalism were produced"! This is contrary to histori- 
cal fact. Everyone knows that the 20th CPSU Con.cess was marked by anti- 
Stalinism, so how could Soviet literary circles possibly advocate Stalin's slogar 
"write about the truth” after the 20th congress? The “strong tendency toward 
naturalism” shown in Soviet art and literature after the 20th congress was but a 
result in art and literature produced by anti-Staliniem and the beginnings of 
political revisionism. Is it fair or historically worthy to blame this on Stalin 
or on his viewpoint of ‘writing about the truth”? The excessive vigor of the 
denunciation of “writing about the truth” in "Questions" even goes so far as to 
overturn historical fact. 


Second, could “writing about the truth" lead to naturalism’ 


“Questions asserts that ‘the slogan ‘write about the truth’ is ambiguous and 
seems correct but is wrong, so we are hard put to use it to demarcate the 
borderline between naturalism and realism." The authors go on to state that 
“under the slogan ‘writing about the truth' naturalism passed itself off as 
realism and, moreover, bragged that it was the truest and most thoroughgoing 


realism." Actually, the “ambiguity and the appearance of being correct but 
actualiy being wrong” lies with “Questions” rather than with the viewpoint of 
“writing about the truth.” This is because, on the one hand, "Questions" does 


not admit that "during the struggle to expose the ‘gang of four’ the slogan 
‘write about the truth’ had revolutionary and critical significance, because it 
stood in opposition to the meaningless art and literature of the ‘gang of four' 
and helped art and literature escape from that purely imaginary paradise and 
return to the world and replant its roots in the fertile soil of the people." 

vn the other hand, the authors make an about-face and characterize “writing about 
the truth” as the evil source of several bad tendencies in current artistic and 
literary creation. Is this “being ambiguous and seeming to be correct but 
actually being wrong"? In our view, there is absolutely no common ground 


between “writing about the truth" and naturalism. 


Naturaiism its an antirealistic method of bourgeois art and literature which 
origin 1 in the 1860's and was popular in the 1870's and 1880's. Later, it 
increas ly merged with decadence and became an ideological tool of the reac- 
tionary ‘orces in capitalist society. The essence of naturalism is the 











supertictal eptction of the tnhdividual features of realtty, a dleregard for art 


’ 


and a lack < moclopoilticas moral or eathetic evaluation of the evente described, 
in depleting the attatra f lile, naturalilem seeka only to express apparent sure 
face reality and merely records a description of the various phenomena without 
expressing their significance or revealing anvthing essential, typical or in 
accordance with lawa. On the contrary, “writing about the truth” as Stalin advo- 
cated tt wlehed precisely to depict our socialist iife, to observe anc write 


sbout things in the march toward soctaliam, to make sociopolitical, moral and 
eathetic evaluations f real lite and to reveal and express those ob jective laws 
f life whi ire eseential, typical and not sublect to willful change by anyone. 
These constitute the continuation and development of realiem. It is obvious that 
these are two diametrically opposed views on intellectual trends in creativity, 


m4 Stalin explained long ago in hie formulation of “writing about the truth." Why, 
then, do the authors of "OQuestions” assert that it ie not possible to clearly 
de,arcate the borderline etween the slogan “writing about the truth” and natural- 


en rurthermore, what is the basis for saying that the creative tendency of 
naturalism is toward “the viewpoint of ‘writing about the truth’ 

ues tion: aye, Pract! } the greatest critic of all.” This is correct. 
bul ever s&s e tt ul ng of our nation practice has proved that, whenever 
emphas | .s laced on yriting about the truth,” literary creativity then rises 


and flourishes, and whenever there is criticism or negation of "writing about 
the truth literary creation then stagnates and retrogresses. In 1956, after the 


arty adopted the “hundred flower policy, many comrades in literary and art 
ireles rectified the term “write about the truth" and restored its reputation. 
Corgsequentiv, in 195 Je fore the antirightist campaign, they produced a large 
it ! : truthtul ritte siist works, uch as “Newly Arrived Youths at 
tine 24 ition Depa \t the Bridge Construction Site,” which still are 
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progress and prosperity to art and literature, Comrade Hu Yaobang has pointed out 
that ever since the destruction of the "pang of four" there has been an unprece- 
dented flourtehing of the arte and literature. 1 believe that one of the reasons 
for this ts that they have again gained the approval and the practice of being 
inseparable from “writing about the truth." The writers of "Questions" have 
obverved these historical practices without understanding them; the criticism of 
this “greatest of all critics’ has filled their ears yet they do not comprehend 
this. It comes as a surprise that, given the present greatly favorable conditions 
in art and literary creation, because of the appearance of a few undesirable symp- 
toms they should again attempt to cut down the great banner of "writing about the 
truth" and smash this theory. Is this not excessively disrespectful of the prac- 


is 


tices of this "greatest of all critics’ 


Can the appearance of some unfavorable symptoms in current art and literary 
creation be ascribed to advocating the theory of “writing about the truth"? No. 
They appeared because some writers have a superficial understanding of life and 

in some ways are ideologically ignorant, so that they have been unable to “truly 
depict our lives" and to observe and describe “those things which direct our 

lives toward socialism." This is to say that thev simply have rejected the basic 
requirements Stalin stipulated for “writing about the truth." How can any connec- 
tion be made between some unfavorable symptoms in art and literary creation and 
advocating ‘writing about the truth," even claiming that “writing about the truth" 
is the "breeding place" of these symptoms’? Is it scientific argumentation to take 
a nonrelevant factor as a "factor' and then add insult to the injuries done to 
this ‘factor’? Moreover, we must also point out that in current art and literary 
creation the concrete expression of these unfavorable symptoms is of incidental 
things in minor positions and is not as serious as “Questions” exaggerates. For 
example, the work "By the Riverside," which the authors of "Questions" believe 
describes with approval and sympathy ‘the storm-tossed nighttime sexual encounter 
of young men and women on a riverbank,” as far as the whole work is concerned is 
still good literature. [It reveals the serious consequences that befall certain 
units which are unwilling to implement party policy. 


Most critics and the broad masses of readers are positive about this book. As 
for depicting the “nighttime, sexual encounter between young men and women on a 
storm-tossed river bank," there is a slight cendency toward naturalism, but it is 
incidental to the story. Just as Comrade Stalin said, the criticism of a work 
consists of seeing its main direction rather than merely observing separate 
details. As for the “unrestrained detailed description of such criminal acts and 
ilthy behavior as theft, violence, obscenity and rape," “a lack of selective 
description of the finer aspects of life, and an unanalytical description of evil 
and violence and pursuit of what is stimulating, complicated and bizarre," we are 
unsure of what works they refer to. If the writers of "Questions" were to make 
these works public (they need only state the facts and speak rationally, and no 
one will accuse or attack them, thus avoiding implementing a “hundred flowers" 
policy), would the actual conditions be ail that serious? Are these things of 
major importance and primary position in these works? This perhaps should also be 


brought into "question." Naturally, we also disapprove of and oppose such symp- 
toms in creative works, but we believe: 1) No haphazard connection can be made 
between Ciese symptoms in creative works and the viewpoint of “writing about the 
truth.” There must be concrete analysis of specific situations rather than 











an al HcOmpassiny general attack on creative wor) oxhibiting a tew of these 


UNL AVOTrAD Lt iyinp tome, i) Does omphasis on “writ ing about tiv truth" obatruct the 
“sublimation” of the beauty of life Lato the beauty of art 


Vur understanding ot the significance and content of the viewpoint ol! “writing 
woul Li truth” has been stated above lheretors » wi belle ve not only that 

) ine about the truth” does not obstruct the “sublimation” of the beauty of 
Lit Liat the beauty of art, but, moreover, that it is only “writing about thi 
truth tha im open the obligatory paths to follow in sublimating the beauty ot 
Lite wnt the beauty of art. 


this so illed “writing about the truth’ is not merely writing about some of the 
truth im lite but is writing about the Living truth, and it is also the transtor- 


ition truth into artistic truth. And to what, then, does the living 
Lruth reter? t reters to these things in life which ive objective authenticity, 
thing which impel our lives toward socialisn ." You need only be capable of 
sritin i it this Living truth, no matter whether it be the beauty of life or 
exposure of that which is ugly in life. This is because living truth refers to 
thing in lite which are objectively authentic: therefor , the primary implication 


writing about the truth’ is to write that which has objective authenticity, 
that truth which is not subject to anyone's willful changes. This kind of truth 


ha lass characteristics. Gorkiy'’s viewpoint from many years back about the 
il stence of two kinds of truth’ (that is, the viewpoint that truth in 
tiie ; the pt vletartlat ind truth in the eves of the bourgeoisie are difter- 
ent, whi sees truth as having different class standpoints, liable to capricious 
inmge because of diftertn ibjective wishes and as not having objective stan- 
lard is alread een proved through practice to be an outmoded viewpoint. 
‘ etiverie », Che authors « “Questions” firmly hane on to LOT iv's viewpoint that 
Lier . tw Aina f truth.” J use this to establish the argument for 


re} tine the viewnoint f ‘writine about the truth" shows that the writers of 


uestion ve tt correctly understood the primary implication of ‘writing 
i itn 
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truth” ts not, as the writers of “Questions” assert, an obstruction of the “sub- 
limation™ of the beauty of life into the beauty of art, but rather is a clear 
indieator of the path for “sublimating" the beauty of life into the beauty of art. 


In our practices in literature and art over the past 30 years, a regular phenomenon 
lias appeared: whenever the ideology of the workers in art and literature ts rela- 
tively lively and relatively liberated and a number of good works ar. produced, a 
number of unhealthy things also appear in literary and artistic creations. Some 
comrades are unhappy over this complex situation and always grasp at the untavor- 
able symptoms in this period (they are difficult to avoid in any period of social- 
ism), then exaggerate things and put the blame on some creative t'eory. This is 
tollowed by criticism and attacks, all in the belief that this is the only way to 
protect socialist art and literature. However, the theory they blame is the 
tactor which promotes the prosperity of art and literature, so that this blame has 
the opposite effect and obstructs development and pros»erity in art and literature. 
in fact, some comrades have not truly understood or investigated the content or 
the historical function of the viewpoints they blame, but merely assume that 
certain unfavorable symptoms in works probably originated in this viewpoint and 
immediarely press the attack. It cannot be said that these people have bad 
motives, bet 30 years of practice have proved that the objective results of such 
actions are bad. The present appearance of the article "Questions" is a repeti- 
tion of this pattern. Nonetheless, we believe that our literary and art workers, 
who have weathered 30 years of storms in art and literary work, will correctly 
understand and practice the creative viewpoint of "writing about the truth," will 
strive to overcome unhealthy things in literary and artistic creation, and defi- 
altely will not let the article “Questions” affect their belief in and practice 

of Stalin's suggestion to "write about the truth." 


(This article originally appeared in JIANG-HUAI WENYI |JIANG-HUAI LITERATURE AND 
ARTS], Vol 4, and is reprinted here with emendations by the author.) 
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"IDLE TALK’ SHOULD NOT BE ENCOURAGED 
beijing RED FLAG in Chinese No 17, 1 Sep 80 p 49 
[Article by Xueh Ming [5641 7686] | 


{Text} In recent years “idle talk" has flourished, and there has been an abun- 
dance of "commentators" with high-pitched, strong emotions. 


Study shows that "idle talk" has long existed. In 1927 Lu Xun's textual criticism 
showed that in China “idle talk" originated with the metaphysicians He Yan, Xia 
Houxuan and Wang Bi during the Wei dynasty [A.D. 220-29], which was ruled by the 
Cao family. The metaphysicians revered the concept of “wuwei" ([nonstriving] found 
in the thinking of Laozi and Zhuangzi and used it to explicate the Confucian texts. 
They neglected worldly duties and spoke only of “logic,” and the gentry competed to 
emulate them. At the end of the Wei dynasty there were Yuan Jie and six others, 
renowned as the "Seven Sages of the Bamboo Grove," who not only engaged in empty 
talk but also were given over to drink. Later this trend gradually grew in 
soclety, so that "many people only engaged in pointless empty talk and conversa- 
tion and were unable to manage affairs. This also influenced politics, so that 
people engaged in ‘empty city stratagems’ while actually lacking any real 
Strength.” (Lu Xun, "Collection of Mere Truths’) This is why there is the 
historical saying, “impede state affairs through idle talk." 


The intellectuals of the landed gentry class were pessimistic and felt hopeless 
over the future of their class J'ctatorship, so they used "idle talk" to avoid 
their worldly responsibilities, alleviate their sorrows and escape reality. This 
was determined by their class nature and therefore was not at all strange. It is 
worthy of note that, just as when our state first began to form, so today, with 
the tirst beginnings of the great plan of the four modernizations, we also see a 
number of people who call themselves "observers" and “commentators” and spend 
their days offering their comments, either making pointless and irrelevant big, 
empty talk or complaining about everything and everyone until one sickens just 

to hear them. They talk about everything except how to manage their unit and 
what they themselves ought to do. ‘neir encouraging tunes are heard everywhere, 
in the conference rooms, offices, dormitories and in all the publications; some 
even ramble on as they lie in bed. This is entirely incompatible with what our 
proletarian revolutionary spirit ought to be. “Idle talk" must not be encouraged! 


Because of vartous subiective and o! jectir tactors, all sorts of social comments 


have been made, and this is indisputable, so i! yme people happen to make some 





"meaningless" remarks, it is nothing to wonder at. The problem is that there is 

1 limit to al) things; “going too far is as bad as not going far enough,” ‘one 
extreme leads to the other,” so that when “idle talk" becomes excessive and turns 
into a trend, not only is much time wasted but, furthermore, fighting spirit is 
blunted, perceptions are confused, the nation is imperiled and the people are 
harmed, all of which poses great dangers. Now, as tar as discussions are con- 
cerned, there are a few reminders to be given: 1) Be practical and realistic, 
refrain from speaking groundlessly and don't pass on baseless rumer. 2) Pay 
attention to the sttuation, always distinguish between insiders and outsiders 

and do not make indiscreet remarks everywhere. 3) Make more positive suggestions 
ind take concrete actions. 4) Be consistent in word and action, become involved 
in things and constantly ask oneself, “Have I done everything to the limit of my 
ibilities?” In short, in my humble opinion, don't be an “idle talker," be a 
worker; even commentators should be men of action. Isn't it better to make nets 
than to watch the fish in the pond? Isn't it better to take vigorous action than 
to set around making empty talk? Isn't it better to say "Let me do it and do it 
now’ than to make empty comments? 


“Idle talk" {mpedes the state, taking action builds a nation! 
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